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General Summary:

1. The Mexican peso as of January 29 was at 13.03 pesos to one U.S. dollar, compared to 12.82 pesos for the previous month, according to the Unica Casa de Cambio (Dollar Exchange Agency). Slight increases are expected for the month of February
2. The Mexican Cotton Crop for 2010-21011 is estimated optimistically, according to Fernando Novoa of the Confederation Algodonera of Mexico, at 111,000 hectares to be planted with production estimated at 679,320 cotton bales and 258,142 metric tons of cottonseed.
 Market Summary:

1. It is estimated that imports of cottonseed meal compared to last year have increased slightly even though there are reports that DDG’s and canola meal are competitive with cottonseed meal.
2. MNA of Monterrey considers that there will be an increase of USCSM use in feedlots during the first few months of 2010.
3. CCI-NCPA was instrumental in persuading Juan Olfer, a key customer of USCSM in the Mennonite region of Cuauhtémoc, Chihuahua, with the purchase of four rail cars of USCSM, estimated at nearly 320 tons and $80,000.  He is also considering more purchases.   

Mexican Cotton Production Estimate
1. According to Fernando Novoa of the Confederation Algodonera of Mexico, the production of cotton in Mexico for the cycle 2009-2010 with 97% finished is at 421,180 bales with 156,422 metric tons of cottonseed (Table 1). For  the cycle 2010-2011 an initial optimistic  estimate is 679,320 cotton bales and 258,142 metric tons of cottonseed.
Table 1.   COTTON HECTARES, BALES AND COTTONSEED PRODUCTION

              (100% FINISHED) FOR 2008-2009 AND ESTIMATED PRODUCTION   

                 FOR 2009/10 (97% FINISHED)           

____________________________________________________________________ 

                                Has.          BALES    SEED         Has.        BALES     SEED

R E G I O N
        08-09      
   08-09        08-09        09-10         09-10        09-10

SONORA 
          2,300         14,156      5,379           1,700      11,050         4,199    

MEXICALI  B.C. 22,905      143,420      54,500        19,081     124,027      43,504             

CHIHUAHUA      58,335       282,329   107,285        28,018    146,012       55,484    

LA LAGUNA       16,415       124,344     47,250        20,013     140,091      53,235   

TAMAULIPAS      1,100           2,633       1,001        --------      -----------      ---------
_____________________________________________________________________
                              101,055      566,882   215,415      68,812      421,180      156,422
Specific goals 2009-2010

1. Stimulate demand for CSM used in feed lots in Nuevo Leon & Tamaulipas, which is forecast to increase from 15,000 mt in 2008/09 to 15,750 in 2009/10;


2. Monitor the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco, which is forecast to increase slightly from 4,000 mt in 2008/09 to 4,120 mt in 2009/10;


3. Help increase cottonseed meal use in cow-calf operations in Chihuahua from an estimated  7,000 mt in 2008/09 to 7,350 mt in 2009/10;


4. Maintain the amount of cottonseed meal use of cow-calf operations in Coahuila which is forecast to remain nearly steady at 1,000 mt in 2008/09 and 1,050 mt in 2009/10;

5. Monitor cottonseed meal use of dairy operations in Chuhuahua, Cuauhtemoc and Coahuila, which is forecast to increase slightly from 8,000 mt in 2008/09 to 8,240 mt in 2009/10;


6. Help increase cottonseed meal use in dairy operations in Jalisco state from an estimated 38,000 mt in 2008/09 to 39,900 mt in 2009/10;


7. Monitor cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz which is forecast to remain unchanged from an estimated 4,000 mt used in 2008/09 and 4,000 mt used in 2009/10;


8. Increase the number of influential nutritionists who recommend cottonseed meal use from 14 in 2008/09 to 15 in 2009/10;

9. Increase the average number of monthly inquiries from Mexican industry members interested in US cottonseed meal from 400 in 2008/09 to 440 in 2009/10 as measured by web site statistics;


10. For the Caribbean region:

a. Continue to identify and provide data regarding market size and scope for protein feed ingredients;

b. Continue to determine potential size and scope for US cottonseed meal sales;

c. Maintain contact with key industry officials, including buyers, feed mixers and distributors.

d. Initiate small-scale feeding trial of up to 10 mt of US CSM

e. Establish sales of 4,000 mt to one or more key buyers.

11.  Prepare a summary report on the Mexican market for US cottonseed meal, identify the top importers/key customers, and provide a summary description of each.

12.  Prepare a summary report on the Caribbean/Central American market for US cottonseed meal, identify the top importers/key customers, and provide a summary description of each.

