ANNUAL REPORT FOR CCI-NCPA- MEXICO OCT. 2008-SEPT. 2009

General Summary

It was forecasted at the start of the fiscal year by NCPA-CCI (Oct 1 2008-Sept 30-2009) that imports into Mexico of cottonseed meal will be dropping due to a reduction in the area planted for U.S Cotton to 8.8 millions of Acres from 9.47 in 2008 and a 56% drop from 2006, that had  15.7 millions planted. Imports into Mexico for the present fiscal year are predicted in the range of 70,000-75,000 metric tons of U.S. cottonseed meal (USCSM)  compared to the previous fiscal years of 96,541 for 2008, 92,541 for 2007 and 119,013 for 2006 (Figure 1).  It seems that crop production influences cottonseed meal imports considerably but more specifically it is the South West region of the U.S., due to its vicinity, that influences the most in exports   to  Mexico.  Even with this reductions in recent years, imports to Mexico still average 70,000 metric tons of U.S. cottonseed meal for the past ten years according to CCI-NCPA

 Other factors as the Mexican peso to one U.S dollar relation (Figures. 2,3,4) could have influence imports during this last fiscal year as its fluctuations can be observed ranging from 10.5 pesos to 1 U.S. dollar to 15.5 pesos to 1 U.S. dollar, an 67.7 % variation in the value of the peso.  This also correlates with a drop in the World Economy at the start of 2009 which also affected Mexico.  Nevertheless NCPA and Cotton Council International have worked to ensure  that Mexican customers are well educated about feeding practices using cottonseed meal. Expanded cottonseed meal use in rations across the country have made Dairies now regularly include cottonseed meal in the rations where the previously did not. More nutritionists in Mexico now recommend cottonseed meal in rations than ever before, with uses showing up in rations ranging from bullfighting stocks to the ever-expanding goat industry across the Pacifico Sur and Altiplano regions of México.
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Figure 2
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Figure 3
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Figure 4
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Graphics taken from Unica Casa de Cambio, Dollar to Peso exchange rate daily reports for Mexico

Market Summary
Cottonseed meal (CSM)  is a by product from the extraction of oil from cottonseed. CSM is palatable  and commonly used in livestock and dairy cattle rations as a natural high protein supplement and can be used as a substitute for soybean meal in ruminant  rations. 

 North  Region States Users of USCSM

1. Nuevo Leon

Farmers in Mexico and in the U.S. used CSM almost indentically in the feeding of beef and dairy cattle.  Providers of U.S. cottonseed meal (USCSM) in the North of Mexico as AYAMSA report a tendency to reduce the use of USCSM in feedlot rations in the area of Monterrey in the state of Nuevo Leon and Tamaulipas. They consider that the challenge is coming from DDGs as their protein source in combination with poultry waste. Nutritionally there is a 15% difference in protein content in favor of USCSM compared to DDGs. This is a result of unfaborable market conditions for Feedlot  owners in Mexico thar were turning to cheaper ingredients without taking into account negative future effects in their production systems. AYAMSA (Aceites y Algodones y Mexicanos) has been one of the major Mexican clients of USCSM  and whole cottonseed for many years due to its proximity with  the U.S. border. They import between 10,000  to 15,000 metric tons per year with a market value of more than 4 million U.S. dollars.  Providers of AYAMSA  is mainly VALCO industries of Harlingen, ADM with offices in Mexico City and CONAGRA Brokers, all NCPA members.

2.  Chihuahua
 In contrast the Union Ganadera of Chihuahua (Feed Cattle Association) representing more than one million animals, under a cow- calf system, under range conditions, are continuing using USCSM as their protein source. According to Martin Dominguez, director of buying, their customers have been traditional users of cottonseed meal and will continue demanding it. There have been other protein sources trying to substitute USCSM but these traditional beef cattle ranchers, consider by many the best in Mexico, have resisted the change. They import U.S. cottonseed meal in the range of 3,000 to 5,000 metric tons per years depending on the occurrence of drought conditions which increases significantly the use of cottonseed meal in cow-calf ranchers under pasture conditions. The market value of this Cattle Association is within the range of 2 million dollars.   
Another major client of USCSM in the area of chihuhua are the Mennonites, located in Cauhtemoc, Chihuahua, with one sector of their population representing aproximately 30,000 dairy cows in production. They consume aproximately over 7,000 metric tons of USCSM, per year, with a value of more than to 2 million dollars.  The ALCODESA  feed plant located in the city of Delicias, Chihuahua  is a major feed plant and part of a dairy cooperative that milks an estimated 50,000 dairy cows consuming approximately 8,000 metric tons per year with a market value of close to 6 million dollars. Therefore for the state of Chihuahua an estimated total use of USCSM per month of 1500 metric tons or 18,000 metric tons per year with a market value of around 6 million dollars is reported. The providers at the moment are PYCO industries of Lubbock, ADM offices in Mexico City and recently AGMOTION brokers. The first two are NCPA members.

3. Coahuila and Durango

LALA-NUPLEN, located in the state of Coahuila and Durango is the largest dairy cooperative in Mexico with over 250,000 dairy cows in production has a new director for their feed plant, Mr. Gamio Chipi Gomez. They are importing 800 metric tons of USCSM per month. The amount of U.S. meal used represents about 3% of the dairy cow feed rations. NCPA has advised that they could easily increase that percentage from a nutrition and milk production standpoint. The market value of U.S. cottonseed meal being used by LALA-NUPLEN is in the range of 3 million dollars over a year’s period.

The Union Ganadera Regional de Coahuila (state cattle association) purchases around 350 metric tons of U.S. cottonseed meal per year, primarily for use in beef cattle. This accounts for nearly one-third of the estimated 1,000 tons of USCSM that NCPA has projected for their objective in this region.

The providers for this area are mainly ADM with its offices in the city of Torreon of the state of Coahuila for LALA-NUPLEN and PYCO industries for the Coahuila state cattle association. 

Central States Users of CSM
1. Jalisco

Jalisco is the number one producing dairy state in Mexico but as a region it’s the Laguna area between the states of Durango and Coahuila, where the dairy cooperative LALA-NUPLEN is located. This area is mainly distributed by Forrajes Chapeteados which brings USCSM from NCPA member and sells it to dairy farmers in the state of Jalisco and neighboring state. The key customer, Forrajes Chapeteados, operates a fleet of trucks that enables it to distribute USCSM provided mainly by VALCO industries in Harlingen.  NCPA also believes that ADM offices in Mexico provide USCSM directly to the region as well. Chapeteados imports between 25,000 to 30,000 metric tons per year. A recent client of USCSM is Angelica Macias in the area of Zapotlanejo, Jalisco. They are importing at the moment on an average of 500 metric tons per month or 6,000 metric tons per year. This area is estimated to import between 30,000 to 35,000 metric tons per year with an estimated market value of over 12 million dollars. The Jalisco region was also visited to monitor the quality of USCSM being imported to the area.   

2. LEON
This central state close to Jalisco has become a significant potential user of USCSM due to its recent interest in its use by their Dairy Goats Systems, in their feed rations, that have flourished in the area. USCSM can be given to a dairy goat at levels of 10 to 15% of their ration.

Other States Users  of CSM

1. Sonora, Baja California and Sinaloa

The key customer in the area is the Grupo SUKARNE which operates various feedlots in Sinaloa, Baja California, Monterrey and Jalisco. They have imported previously an estimated 4,500 metric tons of USCSM per year. SUKARNE has a capacity of an estimated 200,000 animals considered to be one of the five biggest feedlots in the world. When they have imported USCSM, they have done it at an estimated level of between 300-500 metric tons per month, which surpasses the objective determined by CCI-NCPA. Their provider when they import is the JG Boswell Company of Corcoran, California, an NCPA member. A positive or negative recommendation by the SUKARNE nutrition consultant is key to determining USCSM sales, as well as price and availability. 

Southern States Users of CSM

1. Veracruz

The state of Veracruz is in the tropic region of Mexico, which represents considerable challenges compared to other regions in Mexico is also limited by its geographic location far away from the U.S. border impacting freight costs. This state is one of the largest states bordering the Gulf of Mexico, which could serve as an entry (seaport) to other tropical states, such as Chiapas which has a significant number of cattle. This state is projected to bring in USCSM at a rate of 2,000 metric tons per year, with a market value of 700,000 thousand dollars. One of their main providers is Forrajes Chapeteados.
 TRADE  SHOWS  AND CONFERENCES  
FIGAP (INTERNATIONAL FORUM FOR THE CATTLE INDUSTRY,POULTRY AND SWINE)   OCTOBER 22-25 , CONVENTION CENTER GUADALAJARA, MEXICO.

The  FIGAP trade show has  its origins  in 2004 as an bi-annual  international  event  for  providers of the Mexican  Animal Industry that represents ,equipment ,services, genetics, nutrition, animal  health ,grains and others. During this event  103 companies  attended  this  trade show  that represented various segments of the cattle, poultry,swine and aquaculture industries. Some  of the companies in attendance were ADM, CME  Group, NCPA, HAWKEYE GOLD, LLC., SCOULAR, WILSON TRAILERS COMPANY, etc.

In Mexico the Feed Manufacturers section is similar to the rest of the world, according to CONAFAB  (Comision Nacional de Fabricantes de Alimentos  Balanceados  y de la Nutricion Animal, A.C.) were the distribution of the feed is consumed in 52.3% by the poultry sector, 17% by dairy cattle , 15% by swine, 9.7% by feedlots, .9% by aquaculture , 1.9% by pets and 2.8% by others. 

The NCPA booth was visited  by around  100 attendees  which showed significant interest in cottonseed products.
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These were  small  and large feed manufacuters, nutrition consultants and farmers. The Mexican visitors were from the state of Michoacan ( borders with Guadalajara) , Jalisco  (Guadalajara), Sonora, Culiacan, State of Mexico, Puebla , Coahuila, Veracruz, Chihuahua and Chiapas.  All these states have been  and are focused in NCPA-CCI promoting plan of  cottonseed products.  
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XIl  International Feedlot Conferences  November 6, 7, 2009 Monterrey, México
        Title: Limit Feeding  Strategies for the Reduction of Feed Costs in Feedlots  

        Using Cottonseed Meal. Dale A. Blasi, Professor  Kansas State University        
NCPA and CCI sponsored for the third straight time a speaker, Dr. Dale Blasi of Kansas State University for the XII international Feedlot Conference that was held in Monterrey, November 6 and 7th 2008. The objective was to continue promoting the use of USCSM in feed lot rations. It is considered important to support this type of technical seminars since cottonseed meal could be challenged by other protein sources in feedlot rations, as DDG, due to market conditions. The market of USCSM estimated for feedlot in the area of Monterrey and the state of Tamaulipas represents over 15,000 metric tons with a market value of over 3 million U.S. dollars. This area borders with the state of Texas and has close proximity to U.S. providers of USCSM.
