Monthly Report

By Ricardo Silva

November 1 – November 30, 2009


Sponsored by

Cotton Council International / National Cottonseed Products Association 
General Summary:
1. The Mexican peso as of November 30, was at 12.80 pesos compared to the closings of 13.10, 13.61, 13.34 and 13.16 for October, September, August and July respectively, according to the Única Casa de Cambio (Dollar Exchange Agency)
Market Summary:

1. According to some dealers in the North of Mexico they consider that imports of USCSM seem to be slower at the start of the new fiscal year compared to last year. Nevertheless imports for U.S. Cottonseed meal for the month of October were reported at 7,630 metric tons of USCSM. When it is compared to the last 3 fiscal years at 4,909, 7,221, 4,715 respectively, it is the highest import of USCSM.

2.  It is considered by Northern dealers that DDGs are still challenging USCSM imports. Canola meal is also challenging at this moment but it was reported again that the Canola meal is Salmonella infested. 
3. AYAMSA of Monterrey reports that the outlooks for the cotton crop of U.S cotton for 2010 will favor their imports, which with a good cotton crop can surpass 30,000 metric tons of USCSM per  year
4. This last fiscal year imports into Mexico of whole cottonseed were similar to imports of USCSM at 73,351 and 73,806 metric tons respectively. This according to nutrionists demonstrates a decreasing dependability on the use of whole cottonseed in dairy farming in Mexico. 

5. Considering this present fiscal years tendency for whole cottonseed imports it estimated that Mexico’s dairy farming will depend largely on  Mexican whole cottonseed  at least for the first few months of 2010 similarly to the last fiscal year.
Mexican Cotton Production Estimate
According to Fernando Novoa in his recent estimate, of the Confederation Algodonera of Mexico, the production of cotton in Mexico for the cycle 2009-2010 will be 417,403 bales and 158,613 metric tons of cottonseed (Table 1) similar to the three  previous reports. 
Table 1.   COTTON HECTARES, BALES AND COTTONSEED PRODUCTION

              (100% FINISHED) FOR 2008-2009 AND ESTIMATED PRODUCTION   

                 FOR 2009/10             

____________________________________________________________________ 

                                Has.          BALES    SEED         Has.        BALES     SEED

R E G I O N
        08-09      
   08-09        08-09        09-10         09-10        09-10

SONORA 
          2,300         14,156      5,379           1,700      11,050         4,199    
MEXICALI  B.C. 22,905      143,420      54,500        19,081     114,486      43,504             

CHIHUAHUA      58,335       282,329   107,285        28,342    151,776       57,675    

LA LAGUNA       16,415       124,344     47,250        20,013     140,091      53,235   

TAMAULIPAS      1,100           2,633       1,001        --------      -----------      ---------
_____________________________________________________________________
                              101,055      566,882   215,415      69,136      417,403      158,613
Specific goals 2009-2010

1. Stimulate demand for CSM used in feed lots in Nuevo Leon & Tamaulipas, which is forecast to increase from 15,000 mt in 2008/09 to 15,750 in 2009/10;


2. Monitor the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco, which is forecast to increase slightly from 4,000 mt in 2008/09 to 4,120 mt in 2009/10;


3. Help increase cottonseed meal use in cow-calf operations in Chihuahua from an estimated  7,000 mt in 2008/09 to 7,350 mt in 2009/10;


4. Maintain the amount of cottonseed meal use of cow-calf operations in Coahuila which is forecast to remain nearly steady at 1,000 mt in 2008/09 and 1,050 mt in 2009/10;

5. Monitor cottonseed meal use of dairy operations in Chuhuahua, Cuauhtemoc and Coahuila, which is forecast to increase slightly from 8,000 mt in 2008/09 to 8,240 mt in 2009/10;


6. Help increase cottonseed meal use in dairy operations in Jalisco state from an estimated 38,000 mt in 2008/09 to 39,900 mt in 2009/10;


7. Monitor cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz which is forecast to remain unchanged from an estimated 4,000 mt used in 2008/09 and 4,000 mt used in 2009/10;


8. Increase the number of influential nutritionists who recommend cottonseed meal use from 14 in 2008/09 to 15 in 2009/10;
9. Increase the average number of monthly inquiries from Mexican industry members interested in US cottonseed meal from 400 in 2008/09 to 440 in 2009/10 as measured by web site statistics;


10. For the Caribbean region:

a. Continue to identify and provide data regarding market size and scope for protein feed ingredients;

b. Continue to determine potential size and scope for US cottonseed meal sales;

c. Maintain contact with key industry officials, including buyers, feed mixers and distributors.

d. Initiate small-scale feeding trial of up to 10 mt of US CSM

e. Establish sales of 4,000 mt to one or more key buyers.

11.  Prepare a summary report on the Mexican market for US cottonseed meal, identify the top importers/key customers, and provide a summary description of each.

12.  Prepare a summary report on the Caribbean/Central American market for US cottonseed meal, identify the top importers/key customers, and provide a summary description of each.

