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General Summary:

1. Most preventive measures for the swine influenza epidemic, established last month, have been lifted.

2. The Mexican peso, which was at 13.70 pesos in April and 14.5 in March, is currently at 13.33 pesos to one U.S. dollar, according to the Unica Casa de Cambio (Dollar Exchange Agency).

3. The Mexican Stock Market recently registered a drop of 2.11% due to the weak economic reports released from the U.S.

Market Summary:

1. A number of key customers and dealers in Monterrey believe that U.S. CSM supplies are not readily available.  In fact, US CSM stocks at the end of April were 45,867 short tons, slightly lower than their five-year average of 47,592 short tons.  These details are relayed to key customers to assure them that there is a steady, reliable supply of cottonseed meal from the US.

2. Sra. Angelica Macias, a significant customer of U.S. cottonseed products in the state of Jalisco, also noted that U.S. cottonseed meal was becoming difficult to obtain in her region. NCPA/CCI is in the process of facilitating contact with a US supplier.

3. NCPA/CCI also had discussions with Mr. Felipe Serrato, General Manager of the feed plant for The Union Ganadera Regional de Coahuila.  He estimated his feed plant would purchase up to 350 tons of U.S. cottonseed meal this year, primarily for use for beef cattle. If realized, this would account for nearly one-third of the estimated 1,000 tons of US CSM NCPA/CCI has projected for their objective in this region. 

4. Genaro Bernal, Managing Director of NUPLEN-LALA, and a key reason this key dairy coop began buying a significant amount of US CSM (up to 1,000 mt per month), is no longer with the firm. A new replacement has not yet been named. NUPLEN-LALA recently reduced the amount of U.S. cottonseed meal they were using, reportedly due to the personnel change but not to market conditions.  Discussions also revealed that NUPLEN-LALA has not made recent contracts for U.S. whole cottonseed but they will soon. At the moment, they are depending on Mexican cottonseed, since their consumption of whole cottonseed has dropped as reported previously. NCPA/CCI will continue to monitor this situation.

According to Fernando Novoa in his recent estimate, of the Confederation Algodonera of Mexico, the production of cotton in Mexico for the cycle 2009-2010 will be 397,400 bales and 151,012 of cottonseed a reduction from the previous estimated report of 401,400 bales of cotton and 152,532 metric tons of cottonseed (Table 1). 

Table 1.   COTTON HECTARES, BALES AND COTTONSEED PRODUCTION

              (100% FINISHED) FOR 2008-2009 AND ESTIMATED  PRODUCTION   

                 FOR 2009/10             

____________________________________________________________________ 

                                                  BALES    SEED                           BALES     SEED

R E G I O N
        HAS.      
   08-09        08-09            HAS.         09-10        09-10
SONORA 
          2,300         14,156      5,379           2,000       10,000        3,800     
MEXICALI  B.C. 22,905      143,420    54,500         1,9300       115,800     44,004             

CHIHUAHUA      58,335       282,329   107,285        30,000      159,600     60,648    

LA LAGUNA       16,415       124,344     47,250        16,000      112,000     42,560    

TAMAULIPAS      1,100           2,633       1,001        --------      -----------     ---------
_____________________________________________________________________
                              101,055      566,882   215,415        67,300      397,400     151,012
Specific goals 2008-2009:

1. Monitor the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas, which is forecast to drop from 20,000 mt in 2007/08 to 15,000 in 2008/09;

* According to AYAMSA of Monterrey, there is less U.S. CSM available at the moment.

2. Monitor the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco, which is forecast to decrease slightly from 4,500 mt in 2007/08 to 4,000 mt in 2008/09;


3. Monitor cottonseed meal use in cow-calf operations in Chihuahua which is forecast to fall somewhat from 8,000 mt in 2007/08 to 7,000 mt in 2008/09;

4. Maintain the amount of cottonseed meal use of cow-calf operations in Coahuila which is forecast to remain steady at 1,000 mt in 2007/08 and 1,000 mt in 2008/09;

* The Union Ganadera Regional de Coahuila located in Piedras Negras that borders with Eagle Pass was recently visited.  This customer is expected to account for nearly 1/3 of the projected total for this objective.

5. Monitor cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila, which is forecast to decline from 13,000 mt in 2007/08 to 8,000 mt in 2008/09;

These areas will be visited soon.


6. Monitor cottonseed meal use of dairy operations in Jalisco which is forecast to decline from 42,000 mt in 2007/08 to 38,000 mt in 2008/09;


7. Monitor cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz which is forecast to decline from 4,000 mt in 2007/08 to 2,000 mt in 2008/09;


8. Increase the number of influential nutritionists who recommend cottonseed meal use from 13 in 2007/08 to 14 in 2008/09;


Dr. Andrade Montemayor is one of the new influential nutritionists in Dairy Goat Farming that now recommends U.S. CSM use.

9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 360 in 2007/08 to 400 in 2008/09 as measured by web site statistics.


10.       For the Caribbean region:

Continue to identify and provide data regarding market size and scope for protein feed ingredients;

Continue to determine potential size and scope for US cottonseed meal sales;

Maintain contact with key industry officials, including buyers, feed mixers and distributors.

Initiate small-scale feeding trial of up to 10 mt of US CSM.

Establish sales of 4,000 mt to one or more key buyers.

* The CALEZA group of Panama one of the companies targeted for U.S. CSM  promotion has inquired on 160 metric tons to be delivered in the port of Balboa.
11. Prepare a summary report on the Mexican market for US cottonseed meal, identify the top importers/key customers and provide a summary description

of each.

12. Prepare a summary report on the Caribbean/Central American market for US cottonseed meal, identify the top importers/key customers, and provide a summary description of each.
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