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                                                         Executive Summary

The Mexican peso that had gained some ground on the U.S. dollar has started to lose value again due to the recent Swine Flu preventive measures, established by the Mexican government. This could have a negative affect on the Mexican economy. The U.S. dollar in the last week of April was within the 13.00 pesos to one U.S. dollar range and at the moment is at 13.70 pesos to the dollar, compared to about 14.5 pesos to the dollar a month ago. 

Preventive measures, such as restricting incoming international flights, temporarily suspending all academic activities where groups are involved and allowing pregnant women to miss work have been put into effect. Many believe that these measures will continue till May 6, 2009.  It is difficult to access the damages of these measures at the moment but there are no reports yet on reducing the consumption of animal products. 

Cottonseed meal inquiries due to market conditions and availability have been received.   An inquiry from a nutritionist in Monterrey has lead to a contract for the sale of 150 metric tons per month of U.S. CSM (possibly up to 2000 metric tons per year).  The nutritionist recommends a diet of at least 10% U.S. CSM in dairy cow rations and 5% in feed lot rations. 

Providers of U.S. CSM report that the area of Cuauhtémoc, Chihuahua is still consuming U.S. cottonseed meal significantly. NCPA/CCI forecast the region to consume over 10,000 metric tons of U.S. CSM per year.  The region includes a well-defined Mennonite population who manage an estimated 30,000 dairy cows. According to providers of U.S. CSM in Monterrey, Cottonseed meal is selling at 315 U.S. dollars per metric ton compared to soybean meal which is over 400 dollars and DDG’s at 213 U.S. dollars at the moment. 

The CALEZA group of Panama which has been visited in previous trade missions promoting the use of U.S. CSM asked for price quotations, through Ing.Susset Dagger Director, on cottonseed meal delivered to the port of Balboa in Panama.  The amount to be delivered is four containers of 40 metric tons each or a total of 160 metric tons. 

According to Fernando Novoa of the Confederation Algodonera of Mexico, the production of cotton in Mexico for the cycle 2009-2010 will be less than the previous cycle, as reported previously with 401,400 bales of cotton and 152,532 metric tons of cottonseed (Table 1). 

Table 1.   COTTON HECTARES, BALES AND COTTONSEED PRODUCTION

              (100% FINISHED) FOR 2008-2009 AND ESTIMATED (1st) PRODUCTION   

                 FOR 2009/10             

____________________________________________________________________ 

                                                  BALES    SEED                           BALES     SEED

R E G I O N
        HAS.      
   08-09        08-09            HAS.         09-10        09-10
SONORA 
          2,300         14,156      5,379           2,000       10,000        3,800     
MEXICALI  B.C. 22,905      143,420    54,500         15,300        91,800     34,884             

CHIHUAHUA      58,335       282,329   107,285        30,000      159,600     60,648    

LA LAGUNA       16,415       124,344     47,250        20,000      140,000     53,200    

TAMAULIPAS      1,100           2,633       1,001        --------      -----------     ---------
_____________________________________________________________________
                              101,055      566,882   215,415        67,300      401,400     152,532 
Specific goals 2008-2009:

1. Monitor the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas, which is forecast to drop from 20,000 mt in 2007/08 to 15,000 in 2008/09;


It is reported by AYAMSA of Monterrey some challenge by DDG’s in feedlot rations due to market conditions.

2. Monitor the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco, which is forecast to decrease slightly from 4,500 mt in 2007/08 to 4,000 mt in 2008/09;


3. Monitor cottonseed meal use in cow-calf operations in Chihuahua which is forecast to fall somewhat from 8,000 mt in 2007/08 to 7,000 mt in 2008/09;

It is reported that the Union Ganadera of Chihuahua will soon purchase U.S. CSM estimated at 500 metric ton. 


4. Maintain the amount of cottonseed meal use of cow-calf operations in Coahuila which is forecast to remain steady at 1,000 mt in 2007/08 and 1,000 mt in 2008/09;

5. Monitor cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila, which is forecast to decline from 13,000 mt in 2007/08 to 8,000 mt in 2008/09;


6. Monitor cottonseed meal use of dairy operations in Jalisco which is forecast to decline from 42,000 mt in 2007/08 to 38,000 mt in 2008/09;


7. Monitor cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz which is forecast to decline from 4,000 mt in 2007/08 to 2,000 mt in 2008/09;


8. Increase the number of influential nutritionists who recommend cottonseed meal use from 13 in 2007/08 to 14 in 2008/09;


Dr. Andrade Montemayor is one of the new influential nutritionists in Dairy Goat Farming that now recommends U.S. CSM use.

9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 360 in 2007/08 to 400 in 2008/09 as measured by web site statistics.


10.       For the Caribbean region:

Continue to identify and provide data regarding market size and scope for protein feed ingredients;

Continue to determine potential size and scope for US cottonseed meal sales;

Maintain contact with key industry officials, including buyers, feed mixers and distributors.

Initiate small-scale feeding trial of up to 10 mt of US CSM.

Establish sales of 4,000 mt to one or more key buyers.

The CALEZA group of Panama one of the companies targeted for U.S. CSM  promotion has inquired on 160 metric tons to be delivered in the port of Balboa.
11. Prepare a summary report on the Mexican market for US cottonseed meal, identify the top importers/key customers and provide a summary description

of each.

12. Prepare a summary report on the Caribbean/Central American market for US cottonseed meal, identify the top importers/key customers, and provide a summary description of each.

