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                                                       Executive Summary

The Unica Casa de Cambio of Chihuahua (dollar Exchange Company) at the moment has the dollar at 13.18 pesos to one U.S. Dollar. This a considerable increase of approximately 20%. During the month of October it went as high as 14 pesos to one dollar according to the same money exchange company.  These sudden significant increases in dollar value against the Mexican peso could temporarily reduce imports of U.S. cottonseed products. Although the recent market conditions have favored the Mexican consumers of U.S. cottonseed meal; the peso dollar exchange rate has erased this advantage, according to providers of U.S. cottonseed meal.  According to Genaro Bernal (Director of NUPLEN-LALA) their milk products as yoghurt, cheese and others might feel the impact of a decrease use by the Mexican consumer due to the latest economic crisis. He considers that inflation to a certain extent can help maintain an active economy because a recession would cause significant damage. He mentioned that in past economic crisis in Mexico there has been inflation which helped to activate the economy. AYAMSA of Monterrey reports market conditions are affecting U.S. cottonseed meal sales but there is U.S. cottonseed meal available. 

Other U.S. providers of U.S. cottonseed meal also report U.S. cottonseed meal availability.  The Union Ganadera of Chihuahua (Feed Cattle Association) has inquired for U.S. cottonseed meal since they will probably buy over 500 metric tons of U.S. cottonseed meal at the moment, getting ready for winter conditions when they supplement their cattle with a high protein supplement under range conditions.  The Union Ganadera of Coahuila which reports a yearly use of approximately 6,000 metric tons of U.S. cottonseed meal (yet to be confirmed) inquired on the availability of U.S. cottonseed hulls.  Both inquiries by these cattle Associations were addressed. 
Certain nutritional reports have U.S. cottonseed meal being used effectively in goat diets at levels of 100 grs. per goat in the state of Coahuila. Mexican´s goat population is 9.13 million goats. NCPA-CCI will also be sponsoring a speaker, Dr. Dale Blasi of Kansas State University for the XII international Feedlot Conference to be held in Monterrey, November 6 and 7th.

According to Fernando Novoa of the Confederation Algodonera of Mexico uncertainty   in the future Mexican cotton production, unfavorable market conditions and poor government support might effect Mexico’s cotton production for 2009-2010.  For the latest estimate for Mexico’s cotton bale production for the 2008-2009 cycle it is reported at 604,958 bales and 228,884 metric tons of seed.

Table 1.  COTTON HECTARES, BALES AND COTTONSEED PRODUCTION

                (100% FINISHED) FOR 2007-2008 AND ESTIMATED PRODUCTION   

                   FOR 2008/09             

____________________________________________________________________ 

                                                  BALES    SEED                           BALES       SEED

R E G I O N
        HAS.      
   07-08        07-08            HAS.         08-09        08-09

SONORA 
          2,800         19,162      7,281             2,300       14,156        5,379      
MEXICALI  B.C.  24,229      156, 170    59,344          23,000      140,300     53,314             

CHIHUAHUA       55,033       288,801   109,410         58,235      331,229    125,867           

LA LAGUNA        19,500       148,535     56,443         16,200      116,640      44,323    

TAMAULIPAS       1,600           5,389        2,047          1,100          2,633        1,001
_____________________________________________________________________
                               103,162       618,057   234,861       101,535      604,958    229,884
Specific goals 2008-2009 :

1. Monitor the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas, which is forecast to drop from 20,000 mt in 2007/08 to 15,000 in 2008/09;


2. Monitor the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco, which is forecast to decrease slightly from 4,500 mt in 2007/08 to 4,000 mt in 2008/09;


3. Monitor cottonseed meal use in cow-calf operations in Chihuahua which is forecast to fall somewhat from 8,000 mt in 2007/08 to 7,000 mt in 2008/09;


4. Maintain the amount of cottonseed meal use of cow-calf operations in Coahuila which is forecast to remain steady at 1,000 mt in 2007/08 and 1,000 mt in 2008/09;

5. Monitor cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila, which is forecast to decline from 13,000 mt in 2007/08 to 8,000 mt in 2008/09;


6. Monitor cottonseed meal use of dairy operations in Jalisco which is forecast to decline from 42,000 mt in 2007/08 to 38,000 mt in 2008/09;


7. Monitor cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz which is forecast to decline from 4,000 mt in 2007/08 to 2,000 mt in 2008/09;


8. Increase the number of influential nutritionists who recommend cottonseed meal use from 11 in 2007/08 to 13 in 2008/09;


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 360 in 2007/08 to 400 in 2008/09 as measured by web site statistics.


10. For the Caribbean region:

a. Continue to identify and provide data regarding market size and scope for protein feed ingredients;

b. Continue to determine potential size and scope for US cottonseed meal sales;

c. Maintain contact with key industry officials, including buyers, feed mixers and distributors.

d. Initiate small-scale feeding trial of up to 10 mt of US CSM

e. Establish sales of 4,000 mt to one or more key buyers.
