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                                                       Executive Summary

U.S. cottonseed meal is in strong demand but the offer has been limited at least during September, according to providers in Mexico. This situation is of short duration according to them. The 800,000 metric tons of DDG reported into Mexico per year (previously reported) is a correct estimate and providers consider that most of it has gone to poultry and swine with no significant effect yet on imports of U.S. cottonseed meal. Due to the feed ingredient markets volatile behavior during the past months Mexican feed manufacturers have been inquiring strongly over buying products on future prices or doing a longer term contract. Rain conditions have been favorable for early and middle of September but frost conditions might appear sooner than expected, during the month of October, for the North of Mexico which could damage pasture conditions. For Central America, Panama, it is reported that Industrias de Nata, whose head buyer and Director is Ing. Susset Dagger will soon be sending details of a major project involving the use of U.S. cottonseed meal in dairy cattle. 
The Unica Casa de Cambio of Chihuahua (dollar Exchange Company) reported for the end of September increases in the peso value against the dollar which went under 10 pesos to one dollar for the first week of August. The peso value for September went to 11.05 pesos to one dollar. According to this dollar Exchange Company it was a reflection of the U.S. market conditions at the end of September, observed through the stock market which reported a loss of 6.98% for the Dow Jones indicator. For Mexico a loss of 6.40 % loss in their stock market was also reported. It was also estimated that a negative indicator would be if the Dollar increases its value over 10.9 pesos per one dollar. These sudden significant increases in dollar value against the Mexican peso could temporarily reduce imports of U.S. cottonseed products. 

On August 31t till September 4, the International Goat Association World Congress was organized in the state of Queretaro, Mexico. NCPA sponsored by CCI was present to promote U.S. cottonseed meal. Cottonseed meal has been proven to be an excellent source of protein for goats since its digestives characteristics (ruminant) makes it comparable to cattle, according to Dr Christopher Lu, Director of IGA. The goat sector market value in Mexico, measured in milk, meat and skin hides is estimated at 320 million U.S. dollars, according to the IGA sources of information. After Brazil with 10.2 million of goats, Mexico is the second country in goat population in North and South America with 9.13 million goats. Goat raising in Mexico is located primarily in low income areas but is estimated that 400,000 families are involved in this industry. Therefore the potential market for U.S. cottonseed meal consumption in Mexico is significant. NCPA-CCI will also be sponsoring a speaker, Dr. Dale Blasi of Kansas State University for the XII international Feedlot Conference to be held in Monterrey, November 6 and 7th.

According to Fernando Novoa of the Confederation Algodonera of Mexico, the cotton bale production for the 2008-2009 cycle will increase slightly  (Table 1) to 609,802 bales or 231,7255 metric tons of seed from 605,199 bales and 229,975 metric tons of cottonseed  reported previously. 

Table 1.  COTTON HECTARES, BALES AND COTTONSEED PRODUCTION

                (100% FINISHED) FOR 2007-2008 AND ESTIMATED PRODUCTION   

                   FOR 2008/09             

____________________________________________________________________ 

                                                  BALES    SEED                           BALES       SEED

R E G I O N
        HAS.      
   07-08        07-08            HAS.         08-09        08-09

SONORA 
          2,800         19,162      7,281            3,000         19,000       7,220      
MEXICALI  B.C.  24,229      156, 170    59,344          23,000      140,300     53,314             

CHIHUAHUA       55,033       288,801   109,410         58,235      331,229    125,867           

LA LAGUNA        19,500       148,535     56,443         16,200      116,640     44,323    

TAMAULIPAS       1,600           5,389        2,047          1,100          2,633       1,001
_____________________________________________________________________
                               103,162       618,057   234,861       101,535      609,802    231,725
Objectives for fiscal year 2007-2008:

1. Monitor the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas, which is forecast to increase from 18,000 mt in 2006/07 to 18,900 in 2007/08. NCPA calculates, based on input from the key US CSM buyer in the area, AYAMSA in Monterrey, Mexico, purchased nearly 20,000 mt of US CSM from Valley Coop Oil Mill and Southern Cotton Oil Co. (ADM) in the U.S.
2. Monitor the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco which is forecast to increase from 2,000 mt in 2006/07 to 2,060 mt in 2007/08.
It is considered that the objective in this area was reached since a major Feedlot Company (SuKarne) in the area consumed an estimated 4,000 mt of US CSM during this fiscal from the JG Boswell Company in California.
3. Monitor cottonseed meal use in cow-calf operations in Chihuahua which is forecast to increase from 9,000 mt. in 2006/07 to 9,450 mt in 2007/08.
It is considered that the amount imported was reduced to approximately 7,000 metric tons of U.S. meal mainly because favorable rain conditions the previous year limited the utilization of US CSM since it is used mainly as a protein supplement when rain conditions are scarce and forage quality and availability is limited.  Estimated consumption of US CSM was based on reports from the Union Ganadera of Chihuahua.
4. Maintain the amount of cottonseed meal use of cow-calf operations in Coahuila  

which is forecast to increase from 3,000 mt in 2006/07 to 3,150 mt. in 2007/08.
NCPA considers the cattle associations in Coahuila as not as technically advanced as the state of Chihuahua and consumed an estimated 1,000 mt of US CSM provided by the Union Ganadera of Coahuila. Thee main supplier has been PYCO Industries in Lubbock, Texas.
5. Monitor cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila, which is forecast to increase from 10,000 mt. in 2006/07 to 11,500 mt. in 2007/08.

The key customer in the region, LALA/NUPLEN (La Laguna), a major dairy cooperative, has started using US CSM and NCPA estimates that in one year they will use 18,000 metric tons. Due to usage by this key customer, 2007/08 consumption of US CSM in this region is estimated at 13,000 mt.

The process of convincing this company to include U.S. cottonseed meal in their ration along with whole cottonseed took various years and finally through NCPA efforts (seminars, conferences and visits) along with CCI sponsorship they began including US CSM in rations in early 2007/08l. Continued use will largely depend on market conditions. NCPA considers Southern Cotton Oil Co.(ADM) to be their main supplier.  In addition, dairies in the Mennonite region of Cuauhtémoc, with an estimated 30,000 dairy cows, are reportedly using an estimated 5,000 mt of US CSM per year, supplied also by Southern Cotton Oil Co. (ADM) and PYCO Industries in Lubbock, Texas.

6. Monitor cottonseed meal use of dairy operations in Jalisco which is forecast to increase from 44,500 mt. in 2006/07 to 47,000 mt in 2007/08.

NCPA estimates that imports did not reach the 47,000 mt but came in at nearly 40,000 mt as market forces (price) and competing products (DDG’s) limited US CSM consumption. This area is supplied with US CSM by the key customer Forrajes Chapeateados, who aided in providing the consumption estimate. The key US supplier is considered to be Southern Cotton Oil Co. (ADM).
7. Monitor cottonseed meal use of dairy, feed lot, and cow-calf operations in Veracruz which is forecast to increase from 3,500 mt.  in 2006/07 to 3,605 mt. in 2007/08.
This state is in the tropics of Mexico and offers different challenges compared to regions in northern of Mexico. Its one of the largest states bordering the Gulf of Mexico and could potentially served as an entry (seaport) to other tropical states, such as Chiapas, which borders with Guatemala but has also significant cattle numbers.  NCPA considers its access to cottonseed products its limited due to geographic factors. The key customer that distributes US CSM in Veracruz is Forrajes Chapeteados through truck/trailer transportation. Based on discussions and contact with this key customer, NCPA estimates consumption nevertheless reached 4,000 mt.

8.    Increase the number of influential nutritionists who recommend cottonseed meal

             use from 11 in 2006/07 to 13 in 2007/08.

The number of influential nutritionists has already increased to 14 and includes Dr. Eduardo Preciado, Dr Andrade Montemayor and Dr Jose Ortega.

9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 480 in 2006/07 to 500 in 2007/08 as measured by web site statistics.

Due to a decline in overall web site traffic, data shows average monthly inquires were at 400.
    10.   For the Caribbean region:

            a. Identify and provide data regarding market size and scope for protein feed    

            ingredients.

            b. Determine potential size and scope for US cottonseed meal sales;

            c. Identify key industry officials, including buyers, feed mixers and distributors.

Panama is considered to be the key customer in this region and has expressed interest in using US CSM through contact and discussions with Ing. Susset Dagger, Director at Industrias de Nata. NCPA estimates Industrias de Nata has the most market potential as they are a very large and influential feed manufacturer, not only in Panama but also in surrounding markets. 

