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Executive Summary

Weather conditions haves started to  improve at the end of June for the North of Mexico and they might improve further for July as the hurricane season comes into full effect with much needed rain improving pasture conditions for the North cattle region, according to weather reports. There is considerable demand for U.S. cottonseed meal   from LALA- NUPLEN, dairy cooperative. They have increased their use from 1,000 metric tons/month to 1,500 metric tons/month or 18,000 metric tons/year, according to Genaro Bernal, Director, who represents over 200,000 dairy cows. This makes them the largest consumer of U.S. cottonseed meal in Mexico and U.S. whole cottonseed with an average of 100,000 metric tons/year. It is estimated that  U.S. cottonseed meal demand in Mexico for the present fiscal year  will either be very close  or surpass last fiscal year (Sept 06-Oct 07) consumption (92,514 metric tons), as market conditions makes its use favorable and the dollar to peso exchange tends to decrease making the peso  stronger. 

 The Unica Casa de Cambio of Chihuahua (dollar exchange company) reports at the end of June that the Dollar decreased its value with respect to the previous months (April and May) of 10.5 Dollars per peso to 10.39 Dollars per peso. According to them this is due to the increase in bank interest rates announced by the Banco de Mexico which causes an increase in foreign money investments into Mexico.

The Annual Assembly of Cattle Associations of Mexico was held in Chihuahua from June 22-25 organized by the Association of that State to which NCPA was invited as an exhibitor. Considerable ranchers and cottonseed meal users (over 100) visited the booth attended by Ben Morgan, Executive Vice President, NCPA and the Mexican Consultant. Various Mexican Feed Manufacturers inquired on the use of US cottonseed meal in their feed formulations, dairy and beef. It is estimated that the potential market of this inquiries is over 20,000 metric tons per year of U.S. cottonseed meal.

Dr Andrade Montemayor one of the organizers of the International Goat Association,World Congress to be held in Queretaro, Mexico, from August 31 to September 5 and a major nutritionist in dairy goat farming reported that he formulates dairy goat rations with whole cottonseed. He considers that it has a very positive effect on milk production. He is also planning in using cottonseed meal along with whole cottonseed in dairy goat diets formulations.

 According to Fernando Novoa of the Confederation Algodonera of Mexico, the cotton bale production for the 2008-2009 cycle will  decrease (Table 1) to 608,977 bales  or 231,411 metric tons of cottonseed, compared to last months estimate of 656,135 bales or 249,331 metric tons of cottonseed, due to climate conditions.  
Table 1.  COTTON HECTARES, BALES AND COTTONSEED PRODUCTION

                (100% FINISHED) FOR 2007-2008 AND ESTIMATED PRODUCTION   

                   FOR 2008/09             

____________________________________________________________________ 

                                                  BALES    SEED                           BALES       SEED

R E G I O N
        HAS.      
   07-08        07-08            HAS.         08-09        08-09

SONORA 
          2,800         19,162      7,281            3,000         19,000       7,220      
MEXICALI  B.C.  24,229      156, 170    59,344          23,100      147,840     56,179             

CHIHUAHUA       55,033       288,801   109,410         56,735       322,787   122,659           

LA LAGUNA        19,500       148,535     56,443         16,500       115,500     43,890    

TAMAULIPAS       1,600           5,389        2,047          1,100           3,850       1,463
_____________________________________________________________________
                               103,162       618,057   234,861       100,435       608,977   231,411
Objectives for fiscal year 2007-2008:

1. Monitor the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas, which is forecast to increase from 18,000 mt in 2007 to 18,900 in 2008

2. Monitor the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco which is forecast to increase from 2,000 mt in 2007 to 2,060 mt in 2008.

3. Monitor cottonseed meal use in cow-calf operations in Chihuahua which is forecast to increase from 9,000 mt. in 2007 and increase to 9,450 mt in 2008

The Union Ganadera of Chihuahua has acquired recently 500 metric tons of U.S. cottonseed meal and invited NCPA-CCI as an exhibitor to the Annual Assembly of Cattle Associations of Mexico that was held from June 22-25 in Chihuahua.
4. Maintain the amount of cottonseed meal use of cow-calf operations in Coahuila which is forecast to increase from 3,000 mt in 2007 to 3,150 mt. in 2008.

5. Monitor cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila, which is forecast to increase from 10,000 mt. in 2007 to 11,500 mt. in 2008.

LALA a major dairy cooperative has started again to use U.S cottonseed meal and it’s estimated that in one year they will use 18,000 metric tons.  

6. Monitor cottonseed meal use of dairy operations in Jalisco which is forecast to increase from 44,500 mt. in 2007 to 47,000 mt in 2008.

Market conditions and availability of the product will determine this objective.

7. Monitor cottonseed meal use of dairy, feed lot, and cow-calf operations in Veracruz which is forecast to increase from 3,500 mt. in 2007 to 3,605 mt. in 2008.

8. Increase the number of influential nutritionists who recommend cottonseed meal

use from 11 in 2007 to 13 in 2008

The number of influential nutritionists has already increased to 14, that will include Dr. Eduardo Preciado, Dr Andrade Montemayor and Dr Jose Ortega.

9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 480 in 2007 to 500 in 2008 as measured by web site statistics.

10. For the Caribbean region:

a. Identify and provide data regarding market size and scope for protein feed ingredients.

b. Determine potential size and scope for US cottonseed meal sales;

c. Identify key industry officials, including buyers, feed mixers and distributors.

