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                                                         Executive Summary

Whole Cottonseed consumption in Mexico will probably be reduce as market conditions and high prices of all grains and commodities in Mexico could make it less favorable, according to AYAMSA. Cotton bale production in Mexico for the last two years   has been constant around 640,000 bales equivalent to 240,000 metric tons of cottonseed per year. LALA a major dairy cooperative (over 200,000 dairy cows) of Mexico considers a possible increase of cotton production in the areas of La Laguna (Torreon and Durango), Delicias, Mexicali and Sonora. It is roughly estimated that LALA is consuming approximately 50,000 metric tons of Mexican cottonseed and 100,000 metric tons is imported mainly from NCPA members. It was also discussed that even with government subsidies and permits for use of GMO cottonseed on time; Mexico’s production might not exceed 800,000 metric tons of Cottonseed for the cycle 2008-2009.  Nevertheless the forecast for this period will be constantly monitored. 
The major users of imported seed in Mexico are LALA, ALPURA (dairy cooperative over 50,000 dairy cows) and RAGASA (cottonseed and soybean crusher). LALA has financed partially or totally the planting and harvest of various cotton growers during the past two years which are either cooperative members of LALA or private cotton growers. This has helped to support the demand of cottonseed from dairy producers of LALA, according to Mr. Bernal, Director of NUPLEN-LALA. He also reported that they have been consuming 1,000 metric tons of cottonseed meal monthly during the last three months and will continue to use it. This cottonseed meal is provided mainly from NCPA members and partially from RAGASA whose cottonseed meal is processed mainly from US cottonseed. The use of cottonseed meal by LALA reflects its increasing trend in Mexico at the moment.  Market conditions and availability will determine further increases.
The value of the peso has slightly increased over the US dollar from 10.88 to 10.81 pesos to one US dollar which if the trend continues could increase further imports.  According to Mr. Novoa of the Confederacion Algodonera in   their last estimate for the month of November for 07-08, Mexico is reported at 642,456 bales of cotton equivalent to 244,133 metric tons of whole seed.  

Objectives for fiscal year 2007-2008:
1. Monitor the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas, which is forecast to increase from 18,000 mt in 2007 to 18,900 in 2008
2. Monitor the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco which is forecast to increase from 2,000 mt in 2007 to 2,060 mt in 2008.
3. Monitor cottonseed meal use in cow-calf operations in Chihuahua which is forecast to increase from 9,000 mt in 2007 and increase to 9,450 mt in 2008
4. Maintain the amount of cottonseed meal use of cow-calf operations in Coahuila which is forecast to increase from 3,000 mt in 2007 and 3,150 mt in 2008.
Rain conditions will determine the amount to be used. Knowledge of US cottonseed meal and its utilization has been further promoted recently.

5. Monitor cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and

Coahuila, which is forecast to increase from 10,000 mt in 2007 to 11,500 mt in

2008.
LALA a major dairy cooperative has started again to use US cottonseed meal and its estimated that in one year they will use close to 12,000 metric tons. 

6. Monitor cottonseed meal use of dairy operations in Jalisco which is forecast to increase from 44,500 mt in 2007 to 47,000 mt in 2008.
Market conditions and availability of the product will determine this objective.

7. Monitor cottonseed meal use of dairy, feed lot, and cow-calf operations in Veracruz which is forecast to increase from 3,500 mt in 2007 to 3,605 mt in 2008.

8. Increase the number of influential nutritionists who recommend cottonseed meal

use from 11 in 2007 to 13 in 2008.
9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 480 in 2007 to 500 in 2008 as measured by web site statistics.

10. For the Caribbean region:

a. Identify and provide data regarding market size and scope for protein feed

ingredients;

b. Determine potential size and scope for US cottonseed meal sales;

c. Identify key industry officials, including buyers, feed mixers and

distributors.

