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                                                         Executive Summary

The Union Ganadera of Chihuahua (a major feedlot Association of Mexico) reports that rains are expected for August and buying of US cottonseed meal has not picked up yet due to favorable range conditions in the state during the last months.  Last year they were given a technical seminar on the uses of US cottonseed meal in cow-calf operations of Mexico by Dr Dale Blasi of Kansas State University sponsored by NCPA-CCI. This year again it will be given on similar topics in October according to Mr. Jorge Estrada, Marketing Director of this Feedlot Association.
A basic technical seminar on the uses of US cottonseed meal in dual purpose cattle in the tropics was held in Tihuatlan Veracruz on July 20.  This area representing an estimated 30,000 dual purpose cattle (milk and meat) with an estimated consumption of close to 4,000 metric tons   was revisited again since 2004. According to sellers in the area the use of US cottonseed meal has picked up considerably since 2004. Lately its use decreased due to lower prices in feedlot cattle in the area that affected negatively the number of animals being fattened. The conference was attended by the major users of US cottonseed meal that represent the tonnage mentioned and also by potential buyers. It is estimated that they will increase its use to close to 5,000 metric tons per year due to market conditions and availability in the next few months.  This volume has an estimated   market value of close to one million dollars.  It also was reported that US cottonseed meal possibly due to weather conditions of high humidity and heat (according to experts) with a storage period of more than 20 days may reduce its flow ability in that tropical area.

A technical seminar promoting US cottonseed meal in feedlot diets will be given for the third time consecutively by Dr. Dale Blasi in the annual Feedlot Conferences to be held in Monterrey in August 30, 2007. This event is organized by Dr. Jorge Kawas (major Mexican nutritionist).
Dr. Catalina Correa Director of the SOLLA group of Medellin Colombia, the largest feed manufacturer in that country, considers the use of US cottonseed meal a possibility due to market conditions at the moment.

According to the Confederacion Algodonera   their last estimate for the new cycle 07-08, is of 618, 040 bales of cotton equivalent to 234,855 metric tons of whole seed.  

Objectives for fiscal year 2006-2007:  
1. Maintain the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas at 17,000 MT in 2006 and increase to 17,800 in 2007.

This will be a challenge due to market conditions and the influence 

of DDG’s in feedlots in the area as an energy source due to its fat 

content.

2. Increase the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco from 2,000 MT in 2006 to 2,050 MT in 2007.

This could also be a challenge due to the DDG’s influence. 

3. Maintain cottonseed meal use of cow-calf operations in Chihuahua at 8,500 MT in 2006 and increase to 9,000 MT in 2007.

It is considered that the objective will be accomplished although rain 

conditions appear favorable for this year which tends to diminish it’s 

use since it increases   under drought conditions. They have just acquired 4,000 metric tons of US cottonseed meal.


4. Increase cottonseed meal use of cow-calf operations in Coahuila from 2,100 MT in 2006 to 2,200 MT in 2007.

Recent rain conditions in the region might affect this estimate negatively.


5. Maintain cottonseed meal use in dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 MT in 2006 and increase to 12,200 MT in 2007.

If supply and market conditions allow the objective will be accomplished.


6. Maintain cottonseed meal use of dairy operations in Jalisco at 45,000 MT in 2006 and increase to 48,000 MT in 2007.

                        This will probably be accomplished.

7. Increase cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz from 3,900 MT in 2006 to 4,000  MT in 2007;


This will probably be accomplished.  A technical seminar promoting the use of cottonseed meal was given in July 20, 2007.

8. Increase the number of influential nutritionists who recommend cottonseed meal use from 9 in 2006 to 11 in 2007.

This can also be accomplished.


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 450 in 2006 to 500 in 2007 as measured by web site statistics.

This will probably be accomplished

10. For the Caribbean region:
Conduct market consultations with key customers by delegation of industry officials.

      Establish US cottonseed meal sales of 5,000 MT for 2007

