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                                                         Executive Summary

 Reports of US meal imports (NCPA) into Mexico  for the period October 1 to  March  31 of the  fiscal year of 2006- 2007 are 33, 608 metric tons compared to 27,805 for the same period in 2005. For 2005-2006 total imports were 119,013 metric tons.  During 2005 the total imports of cottonseed meal were 83,383 metric tons.  The peso value has increased slightly from 11.15 Pesos to one US Dollar during the last month to a constant value of 10.8 Pesos to one US Dollar at the moment.
The demand of US meal in Mexico has not diminished but shown consistency in areas as Guadalajara, a major importer of US cottonseed meal. For Monterrey, were other ingredients as DDG’s   have been introduced; the use of US cottonseed meal was not been limited by demand during the first four months of 2007. Nevertheless, AYAMSA  reports that during May and possibly for June they did not have and will  not have a shortage of US cottonseed meal respectively. Soybean meal, according to AYAMSA is substituting cottonseed meal in some diets due to market conditions. The price of US cottonseed meal in Monterrey at the moment is reported at 235 US DLLS.  RAGASA of Monterrey also is reported to have been crushing cottonseed more than their normal established quota from January to April of this year which is contributing to a positive supply of meal in the Monterrey market area, according to AYAMSA.     
The state of Veracruz located in the Southern part of Mexico bordering with the Gulf of Mexico and in a tropical area has maintained its use of US cottonseed meal which is equivalent to approximately 4,000 metric tons of US cottonseed meal per year, according to sellers in the area. This region was visited in previous occasions by the consultant promoting its use. They will be revisited in the month of June to continue the promotion of NCPA products. 
EXPO LECHE, a major dairy event in Puerto Vallarta, sponsored by Hoard’s Dairyman en Espanol was attended by the consultant were  NCPA-CCI installed a booth to promote NCPA products. This event was also attended last year and this year there were over 100 attendees between Technicians, dairy farmers, private consultants and US, Israeli and Mexican researchers. Shortly a report of the show will be submitted. 
According to the Confederacion Algodonera of Mexico for their third estimate released on May 31st , (Table 1) for the new cycle 07-08, a production of 605,600 bales of cotton equivalent to 230,128 metric tons of whole seed was reported  This signifies a 20% reduction from the previous estimates according to Mr. Novoa of the Confederation.  
Table 1                                         ESTIMATED PRODUCTION 2007/08                                                                          

 
       PROD. PER
    PROD

R E G I O N


     HECTARES     HECTARE            BALES      

                                                                                    BALES
SINALOA
    
                  
 --0--                  --0--                     --0--
     

SONORA SUR 
                
 2,330                 5.5                      12,800            
SONORA NTE.                          
 1,200                 5.0                        6,000           

MEXICALI- S. L. R. C. 
           24,125                 5.3                    128,000            

JUAREZ,  ASCENSION.                 36,000                 5.3                    190,800
DELICIAS – JIMENEZ
     
 2,150                 5.6                      12,040
OJINAGA- ALDAMA
           18,100                 5.5                    100,000         

LA LAGUNA

                       18,000                 8.0                    144.000
           

TAMPS. NTE

                         3,000                 4.0                      12,000
                                                         104,905                 5.7                    605,600   

Objectives for fiscal year 2006-2007:  
1. Maintain the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas at 17,000 MT in 2006 and increase to 17,800 in 2007.

This will be a challenge due to market conditions and the influence 

of DDG’s in feedlots in the area as an energy source due to its fat 

content. Also market conditions are influencing a tendency to the use 
 of soybean meal instead of cottonseed meal.

2. Increase the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco from 2,000 MT in 2006 to 2,050 MT in 2007.

This could also be a challenge due to the DDG’s influence. 

3. Maintain cottonseed meal use of cow-calf operations in Chihuahua at 8,500 MT in 2006 and increase to 9,000 MT in 2007.

It is considered that the objective will be accomplished although rain 

conditions appear favorable for this year which tends to diminish it’s 

use since it  increases   under drought conditions.


4. Increase cottonseed meal use of cow-calf operations in Coahuila from 2,100 MT in 2006 to 2,200 MT in 2007.

Recent rain conditions in the region might affect this estimate negatively.


5. Maintain cottonseed meal use in dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 MT in 2006 and increase to 12,200 MT in 2007.

If supply and market conditions allow the objective will be accomplished.


6. Maintain cottonseed meal use of dairy operations in Jalisco at 45,000 MT in 2006 and increase to 48,000 MT in 2007.

                        This will probably be accomplished.

7. Increase cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz from 3,900 MT in 2006 to 4,000  MT in 2007;


This will probably be accomplished.  A technical seminar promoting the use of cottonseed meal will be given in June 2007.
8. Increase the number of influential nutritionists who recommend cottonseed meal use from 9 in 2006 to 11 in 2007.

This can also be accomplished.


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 450 in 2006 to 500 in 2007 as measured by web site statistics.

This will probably be accomplished

10. For the Caribbean region:
Conduct market consultations with key customers by delegation of industry officials.

      Establish US cottonseed meal sales of 5,000 MT for 2007

