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                                                         Executive Summary

According to AYAMSA of Monterrey their supply of US cottonseed meal has not reached previously projected goals. This is due to a short supply of US cottonseed meal because of market conditions.  During the recent Easter holyday week normally observed in Mexico there was an increase in the peso value per dollar slightly over 11.00 pesos per dollar to 11.15. At the moment it is at 10.94 pesos per dollar. The average peso to dollar values for 2006 was 10.89 pesos per dollar; for 2005 and 2004 were 10.63 and 11.28 respectively.  Abrupt changes in these values can affect imports temporarily.
It is estimated that this year’s imports of US cottonseed meal into Mexico could reach over 90,000 metric tons depending on supply and market conditions. ITALCOL major feed manufacturer of Colombia reports future utilization of US cottonseed meal in their bovine diets. 

There is a recent strong trend by the dairy industry that uses goat milk in their products to promote Dairy Goat production with low income farmers due to the high fat content of its milk. Mexico has close to 9 million goats for meat and dairy: with the North of Mexico producing 65% of all the goat milk and 40% of all the goat meat. As mentioned in previous reports cottonseed meal in goats can be fed normally at a 15% level of the concentrate consumption, according to nutritionists. Therefore a potential market of close to 10,000 metric tons of U.S. cottonseed meal per year exists alone in the North of Mexico for Dairy Goats.
According to the Confederacion Algodonera of Mexico their final cotton production for the cycle 2006-2007 (Table 2) was 648,098 bales equivalent to 246,277 metric tons of whole seed. This was very similar to the initial predicted estimates made by the confederation. For the second estimate released on April 11, (Table 1) for the new cycle 07-08, a production of 683,310 bales equivalent to 259,657 metric tons of whole seed was reported  This differs from the first estimate of 706,250 bales of cotton. It is also note worthy that the state of Chihuahua in this new cycle is producing 54% of all the Mexican cotton production.
Table 1                                         ESTIMATED PRODUCTION 2007/08                                                                          

 
       PROD. PER
    PROD
R E G I O N


     HECTARES     HECTARE            BALES      

                                                                                    BALES
SINALOA
    
                  
 --0--                  --0--                     --0--
     

SONORA SUR 
                
 2,330                 5.0                      11,650            
SONORA NTE.                          
 1,200                 5.0                        6,000           

MEXICALI- S. L. R. C. 
           27,732                 5.0                    138,600            

JUAREZ,  ASCENSION.                 40,000                 5.0                    200,000
DELICIAS – JIMENEZ
     
 4,000                 5.5                      22,000
OJINAGA- ALDAMA
           26,000                 5.5                    143,000         

LA LAGUNA

                       20,000                 7.5                    150.000
           

TAMPS. NTE

                         3,000                 4.0                      12,000
                                                        124,262                 5.5                    683,310   
Table 2                                               FINAL  PRODUCTION        2006/07

PROD. PER
         PROD.
R E G I O N


    HECTARES         HECTARE
         BALES              
                                                                                     BALES
SINALOA
    
                  
 --0--                  --0--               
   --0--
     

SONORA SUR 
                
 2,180                 6.5                    
14,213            
SONORA NTE.                          
 1,200                 4.75                           ,5700

MEXICALI- S. L. R. C. 
           28,730                5.24                        150,406

JUAREZ,  ASCENSION.                  37,296                5.26                       196,151

DELICIAS – JIMENEZ
     
  4,362                5.59                         24,378                          
OJINAGA- ALDAMA
            20,039                5.3                         106,329         

LA LAGUNA

                        17,000                8.0                         136,000
           

TAMPS. NTE

                          3,000                3.97                         11,921
                                                        113,809                 5.69                      648,098
Objectives for fiscal year 2006-2007:  
1. Maintain the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas at 17,000 MT in 2006 and increase to 17,800 in 2007.

This will be a challenge due to market conditions and the influence 

of DDG’s in feedlots in the area as an energy source due to its fat 

content. 

2. Increase the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco from 2,000 MT in 2006 to 2,050 MT in 2007.

This could also be a challenge due to the DDG’s influence. There is 

considerable demand at the moment according to one of the major distributors of U.S. cottonseed meal of Jalisco.


3. Maintain cottonseed meal use of cow-calf operations in Chihuahua at 8,500 MT in 2006 and increase to 9,000 MT in 2007.

It is considered that the objective will be accomplished although rain 

conditions appear favorable for this year which tends to diminish it’s 

use since it  increases   under drought conditions.


4. Increase cottonseed meal use of cow-calf operations in Coahuila from 2,100 MT in 2006 to 2,200 MT in 2007.

Recent rain conditions in the region might affect this estimate negatively.


5. Maintain cottonseed meal use in dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 MT in 2006 and increase to 12,200 MT in 2007.

If supply and market conditions allow the objective will be accomplished.


6. Maintain cottonseed meal use of dairy operations in Jalisco at 45,000 MT in 2006 and increase to 48,000 MT in 2007.

                        If supply permits it this will be accomplished.

7. Increase cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz from 3,900 MT in 2006 to 4,000  MT in 2007;


This can also be accomplished.

8. Increase the number of influential nutritionists who recommend cottonseed meal use from 9 in 2006 to 11 in 2007.

This can also be accomplished.


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 450 in 2006 to 500 in 2007 as measured by web site statistics.

This will probably be accomplished

10. For the Caribbean region:
Conduct market consultations with key customers by delegation of industry officials.

      Establish US cottonseed meal sales of 5,000 MT for 2007

      A major feed manufacturer of Colombia ITALCOL is planning to use US  

      cottonseed meal in the near future.
