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                                                         Executive Summary
Major sellers of US cottonseed meal in Mexico report a considerable demand for US cottonseed meal due to high prices of other protein sources. Due to market conditions there is a short supply of US cottonseed meal but sellers that have storage capacity have no problem in fulfilling old customer’s demands.
Besides Guadalajara and Veraruz in the South West and South East respectively, U.S. cottonseed meal demand for many years has been mainly by the Northern states of Mexico. Recently there has been interest in using U.S. cottonseed meal by feedlot and dairy farmers in the state of Mexico which surrounds Mexico City an area where there is dairy production and a large volume of small feedlots (50-200 animals per farm). Dr Kawas, a major nutritionist of Mexico, in recent technical seminars (sponsored by state government) given to feedlot owners (more than 250 producers in five 8 hour courses) considered the use of US cottonseed meal as a substitute for soybean meal. The Mexican consultant assisted to two of the five seminars where close to a hundred feedlot owners were given information on US cottonseed meal uses in feedlot and U.S. cottonseed meal from NCPA. Some of the sellers of cottonseed meal mentioned by some feedlot owners were companies that had visited previous trade shows organized by AFIA were NCPA-CCI had participated. 
During a recent event, ENGALEC 2007, in the Dairy Area of Torreon the Mexican Secretary of Agriculture, Alberto Cardenas Jimenez, mentioned that they will continue to support the Mexican Dairy Industry through LICONSA (Government Dairy Milk plants) and their dairy programs that assure small producers of a minimum price of milk to those that deliver their milk to them. They also promote and sale their pasteurized milk to low income families of Mexico.  Mexico’s milk price is still paid by volume and not by milk composition of protein or fat to small producers. Large producers through their Coops (LALA) are paid significantly better since they receive a fat differential according to the fat content of their milk. 
ENGALEC 2007 also organized events for feedlot producers and dairy goat production. 

Dr Christopher Lu President of IGA (International Goat Association) considered that cottonseed meal can be used effectively as a protein source in dairy and beef goat diets. He also mentioned that the next world wide event will be organized by Mexico in the state of Queretaro (that borders with the state of Mexico and Mexico City) in August 31 of 2008.

There also had been recent inquires by a nutritional consultant of a major dairy cooperative PROLECHE of El Salvador on U.S. cottonseed meal from NCPA.
Objectives for fiscal year 2006-2007:  
1. Maintain the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas at 17,000 MT in 2006 and increase to 17,800 in 2007.

This will be a challenge due to market conditions and the influence 

of DDG’s in feedlots in the area as an energy source due to its fat 

content. High soybean meal prices lately might offset this tendency

 and maintain the use of U.S. cottonseed meal.


2. Increase the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco from 2,000 MT in 2006 to 2,050 MT in 2007.

This could also be a challenge due to the DDG’s influence. There is 

considerable demand at the moment according to one of the major distributors of U.S. cottonseed meal of Jalisco.


3. Maintain cottonseed meal use of cow-calf operations in Chihuahua at 8,500 MT in 2006 and increase to 9,000 MT in 2007.

It is considered that the objective will be accomplished although rain 

conditions appear favorable for this year which tends to diminish it’s 

use since it  increases   under drought conditions.


4. Increase cottonseed meal use of cow-calf operations in Coahuila from 2,100 MT in 2006 to 2,200 MT in 2007.

Recent rain conditions in the region might affect this estimate negatively.


5. Maintain cottonseed meal use in dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 MT in 2006 and increase to 12,200 MT in 2007.

If supply and market conditions allow the objective will be accomplished.


6. Maintain cottonseed meal use of dairy operations in Jalisco at 45,000 MT in 2006 and increase to 48,000 MT in 2007.

                        If supply permits it this will be accomplished.

7. Increase cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz from 3,900 MT in 2006 to 4,000  MT in 2007;


This can also be accomplished.

8. Increase the number of influential nutritionists who recommend cottonseed meal use from 9 in 2006 to 11 in 2007.

This can also be accomplished.


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 450 in 2006 to 500 in 2007 as measured by web site statistics.

This will probably be accomplished

10. For the Caribbean region:
Conduct market consultations with key customers by delegation of industry officials.

      Establish US cottonseed meal sales of 5,000 MT for 2007
