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                                                         Executive Summary

NUPLEN- LALA, major dairy cooperative of Mexico reports that the use of whole cottonseed has been increased by dairy farmers in other areas of Mexico or possibly by feedlots that have started to use it at larger levels than previously reported. U.S whole cottonseed imports to Mexico in the last fiscal year surpassed considerably previous fiscal years imports. NUPLEN only imported 120,000 metric tons compared to the 400,000 metric tons that entered into Mexico. They are not using cottonseed meal and are selling flaxed corn at their plant at 245 US dollars per metric ton. There have been comments that milk powder imports would invade Mexico in 2008 since its tariff rate will be zero and thus could negatively affect the dairy industry but Mr. Bernal, Director of NUPLEN considers this will not affect their company.  It is considered that the organized large dairy farmers will not be affected but small and non organized dairy farmers could be negatively affected.
Dr. Torrealba a major dairy nutritionist of Mexico has recently mentioned in various seminars the advantages of using cottonseed meal due to the increases in the value of soybean meal. He also mentioned that the Nutrition Program (CPM-DAIRY) that he uses, developed by U.S. nutritionists of Cornell University; has a lock in the level of use of whole cottonseed which is approximately 2 kilograms per cow. Dr. Torrealba mentioned that it has a chemical constituent that influences negatively the production of fat in milk when used over that level.
Rain condition effects on forage production still appear favorable, according to the Union Ganadera of Chihuahua, for the Northern states since significant precipitation was observed during the months of December 06 and January O7. This, as mentioned in a previous report can result in a reduction of high protein supplements use for cow-calf operations in the North of Mexico for 2007.

The Confederation Algodonera of Mexico in their latest News Letter report similar amount of cotton bales 646,246 as previously reported for the almost closing (94%) cotton cycle of 2006-2007.

Objectives for fiscal year 2006-2007:  
1. Maintain the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas at 17,000 MT in 2006 and increase to 17,800 in 2007.

This will be a challenge due to market conditions and the influence 

of DDG’s in feedlots in the area as an energy source due to its fat 

content. High soybean meal prices lately might offset this tendency

 and maintain the use of U.S. cottonseed meal.


2. Increase the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco from 2,000 MT in 2006 to 2,050 MT in 2007.

This could also be a challenge due to the DDG’s influence.


3. Maintain cottonseed meal use of cow-calf operations in Chihuahua at 8,500 MT in 2006 and increase to 9,000 MT in 2007.

It is considered that the objective will be accomplished.


4. Increase cottonseed meal use of cow-calf operations in Coahuila from 2,100 MT in 2006 to 2,200 MT in 2007.

Recent rain conditions in the region might affect this estimate negatively.


5. Maintain cottonseed meal use in dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 MT in 2006 and increase to 12,200 MT in 2007.

If availability and market conditions allow the objective will be accomplished.


6. Maintain cottonseed meal use of dairy operations in Jalisco at 45,000 MT in 2006 and increase to 48,000 MT in 2007.

                        If availability permits it this will be accomplished.

7. Increase cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz from 3,900 MT in 2006 to 4,000  MT in 2007;


This can also be accomplished.

8. Increase the number of influential nutritionists who recommend cottonseed meal use from 9 in 2006 to 11 in 2007.

This can also be accomplished.


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 450 in 2006 to 500 in 2007 as measured by web site statistics.

This will probably be accomplished

10. For the Caribbean region:
Conduct market consultations with key customers by delegation of industry officials.

      Establish US cottonseed meal sales of 5,000 MT for 2007
