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                                                         Executive Summary

U.S. cottonseed meal sellers in Mexico City report significant buying by Northern ranchers and also mentioned that some ranchers of Mexico preferred DDG´s  at a higher price than U.S. cottonseed meal which has a higher protein value. U.S. meal imports into Mexico appear to be above 8.000 metric tons for the months of November 06 till January 07. Ricardo Celma of U.S. Grains mentioned that DDG´s has a high sulfur content which needs to be looked into when balancing a ration for ruminants. According to U.S. Grains over 400,000 metric tons of DDG´s have entered into Mexico and is being used widely in poultry, swine and ruminants.  Also, crop reduction effects of Ethanol production is being closely observed by dealers of U.S. cottonseed meal in Mexico City.  Mr. Novoa of the Confederation of Cotton Growers based in Mexico City also mentioned that this effect might be observed in an increase of corn production in Mexico because of high corn prices.
Dr.Jorge Kawas a major animal nutritionist of Mexico considers that there is a considerable opportunity at the moment for increasing the use of U.S. cottonseed meal in the state of Mexico and its surroundings which encloses Mexico City. This area of Mexico has been reluctant to use cottonseed meal possibly because of availability or lack of knowledge in its utilization. He will be given a nutrition course to extensionists in February supported by state government funds where he will mention U.S. cottonseed meal as an alternative to soybean meal in ruminants, that has increased its price in recent days. 
ATO Mexico city reported on a short course organized by ATO Monterrey for the month of April for Mexican importers of Agricultural Products at the Laredo border crossing. This will be done in conjunction with the Mexican Department of Agriculture, Mexican Custom Agents, health agencies and other Agencies that deal with Agriculture products which will demonstrate import procedures on actual imports during the course.
Rain conditions appear favorable this year for the Northern states since significant precipitation has been observed during the months of December 06 and January O7. This can reflect in a reduction of high protein supplements use for cow-calf operations in the North of Mexico for 2007.
The Confederation of Associations Algodonera de la Republica Mexicana A.C. in their latest News Letter, report the new estimate for Mexico’s cotton production for the 2007-2008 (Table 2) cycle and their latest 2006-2007 report (Table 1).  For 2007-2008 they estimate an increase in cotton production from 644,546 bales for 2006-2007 (244,492 metric tons of whole seed) to 706,250 bales (268,378 metric tons of whole seed).  According to Mr. Novoa of the confederation this is due mainly to an increase of production in the state of Chihuahua and considers it as optimistic. He also considers that the estimates for the state of Chihuahua and the region of La Laguna will depend on the number of hectares to be planted for corn.
Table 1
PRODUCTION 2006/07                                                                       

                                                                           PROD.

R E G I O N

     HECTARES             PER.                 BALES      PROGRESS
                                                                         HECTARE
SINALOA
    
                   --0--               --0--                     --0--
     

SONORA SUR 
                 2,180                 6.5                    14,213        14,213 (F)   
SONORA NTE.                           1,200                4.75                    5,700          5,000 (E)
MEXICALI- S. L. R. C. 
    28,732               5.24                 150,406        150,406 (F)    

JUAREZ,  ASCENSION.          37,296               5.0                   186,480        162,257 
DELICIAS – JIMENEZ
      4,362               5.8                     25,300          22,697
OJINAGA- ALDAMA
    20,039               5.8                   116,226          54,689

LA LAGUNA

                17,000               7.9                  134,300
    132,500      

TAMPS. NTE

                  3,000               3.97                   11,921          11,921 (F)
                                                 113,809               5.57                 644,546        553,683   

(F) = FINAL

(E) = ESTIMATED
Table  2       

ESTIMATED  PREELIMINARY REPORT CYCLE  2007/08:
        PROD. PER
    

R E G I O N


    HECTARES      HECTARE     
PRODUCTION 

SINALOA
    
                  
  --0--               --0--                  
  --0--
    SONORA SUR 
                  
 3,000                 5.0                           15,000             
SONORA NTE.                          
 1,200                 5.0                              6,000            

MEXICALI- S. L. R. C. 
           27,000                 5.0                          135,000           

JUAREZ,  ASCENSION.                 47,000                 5.0                          235,000         
DELICIAS – JIMENEZ
             8,000                 5.5                            44,000          
OJINAGA- ALDAMA
           26,000                 5.5                          143,000          

LA LAGUNA

                       15,500                 7.5                          116,250
          

TAMPS. NTE

                         3,000                 4.0                            12,000         
                                                        130,700                 5.4                           706,250 
Green = increases over 2006/07       Red = decreases over 2006/07
Objectives for fiscal year 2006-2007:  
1. Maintain the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas at 17,000 MT in 2006 and increase to 17,800 in 2007.

This will be a challenge due to market conditions and the influence 

of DDG’s in feedlots in the area as an energy source due to its fat 

content. High soybean meal prices lately might offset this tendency
 and maintain the use of  U.S. cottonseed meal.


2. Increase the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco from 2,000 MT in 2006 to 2,050 MT in 2007.

This could also be a challenge due to the DDG’s influence.


3. Maintain cottonseed meal use of cow-calf operations in Chihuahua at 8,500 MT in 2006 and increase to 9,000 MT in 2007.

It is considered that the objective will be accomplished.


4. Increase cottonseed meal use of cow-calf operations in Coahuila from 2,100 MT in 2006 to 2,200 MT in 2007.

Recent rain conditions in the region might affect this estimate negatively.


5. Maintain cottonseed meal use in dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 MT in 2006 and increase to 12,200 MT in 2007.

If availability and market conditions allow the objective will be accomplished.


6. Maintain cottonseed meal use of dairy operations in Jalisco at 45,000 MT in 2006 and increase to 48,000 MT in 2007.

                        If availability permits it this will be accomplished.

7. Increase cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz from 3,900 MT in 2006 to 4,000  MT in 2007;


This can also be accomplished.

8. Increase the number of influential nutritionists who recommend cottonseed meal use from 9 in 2006 to 11 in 2007.

This can also be accomplished.


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 450 in 2006 to 500 in 2007 as measured by web site statistics.

This will probably be accomplished
10. For the Caribbean region:
Conduct market consultations with key customers by delegation of industry officials.

      Establish US cottonseed meal sales of 5,000 MT for 2007
