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                                                         Executive Summary

For the month of September 06 according to the latest report (NCPA), 5,976 metric tons of US cottonseed meal was imported into Mexico compared to September 05 of 4,866 metric tons of meal.  Dealers of U.S. cottonseed meal report that cottonseed meal imports to Mexico might pick up some in November due to market conditions mainly high soybean meal prices along with corn prices.  
Cottonseed products in the North of Mexico have a present value in the market for cottonseed hulls of 141 US Dlls met ton, cottonseed meal of 208 Dlls met ton and whole cottonseed of 214 US Dlls met ton. Some feedlots are changing from corn to other energy sources as barley due to price and some dairies are analyzing the possibility of increasing the amount of whole cottonseed they have used  in dairy rations to partially substitute their corn levels.  According to a major slaughter house of Monterrey the price of meat to the producer which had risen more than 20% in the months of September and October will tend to decrease and in combination with high corn prices; this might affect negatively the Mexican   feedlot market in the near future. 

One hundred percent tariff elimination for imported milk powder will be effective January 1, 2008 for Mexico. This has scared some milk producers since its consider by some that this will decelerate Mexico’s fluid milk production due to the existing possibility that milk plants will buy powder milk instead of normal fluid milk.   Mexico has produced over 9 million liters/year since 2000.  According to Dr. Sergio Soltero, Director of COFOCALEC an association whose function is to promote the quality of milk and its derivatives in Jalisco,; this might negatively affect small producers but not large integrated milk producers. 
The  Confederación de Asociaciones Algodoneras de la Republica Mexicana A.C. in their latest News Letter report a production for this year’s cotton production of  631,486 bales equivalent to 237,751 metric tons of cottonseed with 57% of the cotton harvest finished.
Objectives for fiscal year 2006-2007:  
1. Maintain the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas at 17,000 MT in 2006 and increase to 17,800 in 2007.

This will be a challenge due to market conditions and the influence 

of DDG’s in feedlots in the area as an energy source due to its fat 

content.


2. Increase the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco from 2,000 MT in 2006 to 2,050 MT in 2007.

This could also be a challenge due to the DDG’s influence.


3. Maintain cottonseed meal use of cow-calf operations in Chihuahua at 8,500 MT in 2006 and increase to 9,000 MT in 2007.

It is considered that the objective will be accomplished.


4. Increase cottonseed meal use of cow-calf operations in Coahuila from 2,100 MT in 2006 to 2,200 MT in 2007.

This also is considered that it will be accomplished.


5. Maintain cottonseed meal use in dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 MT in 2006 and increase to 12,200 MT in 2007.

If availability and market conditions allow the objective will be accomplished.


6. Maintain cottonseed meal use of dairy operations in Jalisco at 45,000 MT in 2006 and increase to 48,000 MT in 2007.

                        If availability permits it this will be accomplished.

7. Increase cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz from 3,900 MT in 2006 to 4,000  MT in 2007;


This can also be accomplished.

8. Increase the number of influential nutritionists who recommend cottonseed meal use from 9 in 2006 to 11 in 2007.

This can also be accomplished.


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 450 in 2006 to 500 in 2007 as measured by web site statistics.

Publicity has been done lately to enhance more inquiries in important magazines as Hoard’s Dairyman en Espanol and ANIAME‘s magazine with distributions in Mexico, Central America and South America that will likely increase its numbers.


10. For the Caribbean region:
Conduct market consultations with key customers by delegation of industry officials.

      Establish US cottonseed meal sales of 5,000 MT for 2007
