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                                                         Executive Summary

According to the latest report (NCPA) through August 2006, 113,037 metric tons of US cottonseed meal had been exported to Mexico surpassing the past fiscal year (Oct-Sept 05) of 83,383 met tons.  For the next marketing year imports for the month of October are going to be less than 7,255 met tons of 2005, according to dealers of cottonseed meal in Monterrey and actual market tendencies. For 2004 in October it was reported 2,210 met tons.  
The same sources also report that there exists at the moment a strong push by DDG’s in the feedlot market of Monterrey and surrounding areas.  It is reported that corn prices are at 180 dlls./ metric ton equivalent to 4.57 dollars/bushel and with a tendency to continue to increase following the tendencies of the  U.S. corn market prices. DDG’s price at $170/metric ton and U.S. cottonseed meal at $198/metric ton in Monterrey are also being reported. 
It’s considered that  DDG’s has strong fat content which is an energy source  thus in least cost formulation computer programs its substituting the energy that has come  previously  from corn or milo at a cheaper cost..  This  feedlot behavior of  Monterrey is not holding out for Chihuahua according to the  Union Ganadera  of Chihuahua were they will  continue to use cottonseed meal at the normal levels they have used previously.  They are considering the use of DDG’s to substitute part of the corn levels they use in their rations according to Alfredo Estrada, head of marketing. 
For another significant consumer market area, of U.S. cottonseed meal in Mexico, Guadalajara, according to a major dealer of the area,  are still consuming significant levels of U.S. cottonseed meal as in previous years.  Market conditions for U.S. soybean meal, corn and DDG’s will directly affect temporarily U.S. cottonseed meal demand   in the near future.  The peso value is at the moment at 10.8 pesos per dollar.
Continuing with the promotion of US cottonseed meal in Mexico  two conferences were given to more than 200  attendants including feedlot owners , nutrition consultants , distributors of animal products and Animal Science students in the  Tenth  International Seminar in Feedlot held in Monterrey on  the 5th and 6th of October 2006 by Dr. Dale Blasi of Kansas State University. Some of the topics covered were receiving recommendations for feedlot animals using cottonseed products and levels of cottonseed meal in receiving diets for feedlot animals.  Each conference with question and answers lasted more than 90 minutes. 
A trade show FIGAP in Guadalajara was also attended by the Mexican consultant and NCPA’S Executive Vice President Ben Morgan. This show which is held every other year was considered to be a success due to the quality of the participants and attendees as nutritionists, Dairy Cooperatives and feedlot owners with its next programmed event in 2008. 
Ing.Carlos del Pozo of the Calesa feeding manufacturing group of Panama reports some difficulties, due to language, in answering the proposals of NCPA members for exporting U.S. cottonseed meal to Panama.
The  Confederacion de Asociaciones Algodoneras de la Republica Mexicna A.C.  in their latest News Letter of October 26 reports that the Mexican cotton grower industry is anxiously awaiting the new law titled “ Agriculture and Nutritional Sovereignty” to be passed by the Mexican Senate which will provide assurance of timely subsidies for different crops including cotton. This law if passed could positively influence next years Mexican cotton crop which is reported for the present year (Table 1), with a 37% progress, at 631,486 cotton bales equivalent to 239,964 metric tons of cottonseed. 
Table 1
PRODUCTION 2006/07     
  YIELD    PRODUCTION   

R E G I O N


      HAS.           / HA.
            BALES        PROGRESS
SINALOA
    
                   --0--                  --0--               --0--
     

SONORA SUR 
                 2,180                 6.5              14,213             14,213 (F)   
SONORA NTE.                           1,200                4.75               5,700   

MEXICALI- S. L. R. C. 
    28,732                5.31           152,567            131,630 (*)    

JUAREZ V. AHUMADA         37,296                5.0              186,480             18,000 (E)
DELICIAS – JIMENEZ
      4,362                 5.8              25,300
OJINAGA- ALDAMA
    20,039                 5.8            116,226

LA LAGUNA

                17,000                 7.0            119,000
     59,300        

TAMPS. NTE

                  3,000                 4.0              12,000               11,921 
                                                  113,809                5.55            631,486             235,064

(F) = FINAL

(E) = ESTIMATED.

(*)  = REPORT SAGARPA 
Objectives for fiscal year 2006-2007:  
1. Maintain the amount of CSM used in feed lots in Nuevo Leon & Tamaulipas at 17,000 MT in 2006 and increase to 17,800 in 2007.

This will be a challenge due to market conditions and the influence 

of DDG’s in feedlots in the area as an energy source due to its fat 

content.


2. Increase the amount of CSM used in feed lots in Sonora, Sinaloa and Jalisco from 2,000 MT in 2006 to 2,050 MT in 2007.

This could also be a challenge due to the DDG’s influence.


3. Maintain cottonseed meal use of cow-calf operations in Chihuahua at 8,500  MT in 2006 and increase to 9,000 MT in 2007.

It is considered that the objective will be accomplished.


4. Increase cottonseed meal use of cow-calf operations in Coahuila from 2,100 MT in 2006 to 2,200 MT in 2007.

This also is considered that it will be accomplished.


5. Maintain cottonseed meal use in dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 MT in 2006 and increase to 12,200 MT in 2007.

If availability and market conditions allow the objective will be accomplished.


6. Maintain cottonseed meal use of dairy operations in Jalisco at 45,000 MT in 2006 and increase to 48,000 MT in 2007.

                        If availability permits it this will be accomplished.

7. Increase cottonseed meal use of dairy,  feed lot, and cow-calf  operations in Veracruz from 3,900 MT in 2006 to 4,000  MT in 2007;


This can also be accomplished.

8. Increase the number of influential nutritionists who recommend cottonseed meal use from 9 in 2006 to 11 in 2007.

This can also be accomplished.


9. Increase the average number of monthly inquiries from Mexican industry members interested in cottonseed meal from 450 in 2006 to 500 in 2007 as measured by web site statistics.
Publicity has been done lately to enhance more inquiries in important magazines as Hoard’s Dairyman en Espanol and ANIAME‘s magazine with distributions in Mexico, Central America and South America that will likely increase its numbers.


10. For the Caribbean region:
Conduct market consultations with key customers by delegation of industry officials.
      Establish US cottonseed meal sales of 5,000 MT for 2007

