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                                                      EXECUTIVE SUMMARY 

At moment, the exchange rate is around 11.00 pesos /dollar and there is a tendency for an increase in prices of cottonseed meal following the trend of soybean meal. This is an effect on all major protein sources. Nevertheless, there is some interest by AYAMSA Monterrey to sell cottonseed meal in the state of Veracruz (tropics) where Forrajes Chapeatados, a major client of NCPA members, is already selling cottonseed meal. There exists potential for an increase in cottonseed meal demand in the area of Veracruz, a major beef and dual purpose cattle region.  AYAMSA is a major buyer of US meal in Mexico.  
LALA-NUPLEN (major dairy cooperative) is trying to have more direct contact with NCPA members and will be visiting another NCPA member company that provides cottonseed products. Gilberto Saavedra, a previous buyer of cottonseed for LALA-NUPLEN, is now with Grains and Ancillary of Monterrey, a possible new client in the Mexican cottonseed products market. This company belongs to the Corporation Grupo Empresarial DHARMA that deals in grains, feeds, communications and transport systems. The grains that they are involved are white corn, milo, coffe and barley. The company at the moment is in Monterrey but will be moving to Queretaro to focus in the small farmer, dairy and feedlot. Through Mr. Saavedra, they have shown strong interest in being a strong dealer for whole cottonseed and cottonseed meal in Mexico. At the moment, soybean prices have increased considerably in Mexico, and there exists  an area of opportunity for an increase in cottonseed meal use. 
In an interview with Mr Americo Chapa, a major dealer of cattle meat in Monterey (they are building a new highly modern meat plant, probably one of the largest in Mexico), it was mentioned that beef prices at the consumer level have recently increased significantly in Mexico. This will have a positive impact in the feedlot business but he considers that there might be a shortage of animals available to be sent to the feedlots to be fattened since there is a considerable exodus of male calf exports to the US. At the moment the price of a male calf at 300 lbs is about 1.25 US Dlls/lb at the border. At 1.05 US Dlls/lb, calves are already considered a good price. This definitely will enhance the cow/calf systems of the northern part of Mexico to increase production and with continuous periodical rains during this last year and part of the previous year, there seems to be a positive outlook in this cattle production system of the North.
In a recent report of cotton estimates (September 25)  by ANIAME for the period 2003-2004 (Table 1) the number of hectares to be planted are 57,708 hectares with a total bale production of 303,828 bales and 113,936 metric tons of cottonseed. This might change upwardly since the cotton growers of the North of Mexico will be receiving financial support from LALA-NUPLEN to grow cotton so they can get part of the cottonseed they need for their dairy production. LALA-NUPLEN alone imports more than 100,000 metric tons of cottonseed per year. Also, there may be timely financial support from the government since the increase of linter prices in the market is another incentive for cotton production. Nevertheless, it is improbable that production will reach more than one million bales for the next cycle.
According to the ATO office in Mexico, the Bio-Terrorism law to come into effect on Dec 12, 2003 in the US might cause a negative impact on imports in the form of retaliation measures as trade barriers.  There are also rumors that the Mexican government is working a deal so that Mexico might be treated differently than other countries when this law comes into effect.

Table 1             

                             Mexico’s Cotton Production Estimate 2003-2004

_________________________________________________________________
Region                        To be Planted                       Production 

                               Area (Hectares)                  Bales       Cottonseed (Metric tons)

_________________________________________________________________

Juarez Ahumada           23,500                        112,800          42,300

Mexicali y S.R.L.C .    15,628                          93,768           35,163

Delicias – Ojinaga         9,300                           46,500           17,438

La Laguna                      5,800                           34,800           13,050

Sonora Sur                     1,480                             9,960             3,735

Tamaulipas Norte           2,000                            6,000             2,250
_________________________________________________________________

TOTAL                        57,708                         303, 828         113,936
__________________________________________________________________
Trade Leads:

GRUPO LALA (NUPLEN S.A. DE C.V.)         

Contact:  Lic. Genaro Bernal                        
Director                                                          .
Parque Industrial Lagunero

Gomez Palacio, Durango, C.P. 35070 Mexico

Tel. 011-52-871-7-50-00-91 and 011-52-871-7-50-03-64           

Fax: 011- 52--871-7-49-21-41

E-mail: gbernalc@grupolala.com
Grains & Ancillary Forrajes S. A. De C.V.
Contact: Gilberto Saavedra

In charge of buying cottonseed and cottonseed meal

Av. Constitucion Pte. No 2184 Int. 203. Col Obispado

Monterrey N.L. C.P. 64060

Tel  011-52-81 822-04260—89

E-mail: gilberto.saavedra@grupodharma.com
