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                                                      EXECUTIVE SUMMARY 

The dollar reached 11.38 pesos/dollar in November compared to about 11 pesos/dollar in October.  Currently, the exchange rate is at 10.95 pesos/dollar. This will help imports of cottonseed meal into Mexico in the near future.   

Mad cow (BSE) concerns among Mexican buyers of most US protein sources may discourage imports of cottonseed meal, according to the Consultant. One should consider the possibility that, at least in Mexico, soybean meal and other protein sources will be at a higher price level than before. 
Jaime Guerra of AYAMSA  Monterrey interviewed before the BSE outbreak in the US said that soybean meal will likely maintain its high price, which at the time in Mexico was quoted at 340 US Dollars/ metric ton in the North of Mexico.  Cottonseed meal was trading at 216 US Dollars/metric ton. He also believed an argument could be made that cottonseed meal prices could decrease. Therefore, he saw some opportunity for increased cottonseed meal use related to other products. Mr. Guerra also considered that the idea of promoting cottonseed meal use in feedlots through a technical seminar in their area will be significant in promoting cottonseed meal use.

The BSE outbreak in the US has also prompted Mexican authorities to close the border to US meat. This is viewed by ATO Mexico as a trade barrier or an excuse that the Mexican meat producer was using to stop meat imports. US meat has not decreased the amount of Mexican meat in the market in the last few years, but has taken on the increase differential in meat consumption in Mexico. Before the BSE outbreak, there was already a considerable increase in meat prices in the food markets and after the outbreak the tendency continued. This could also make the consumer change to other meats as poultry is a very strong market in Mexico.

Mr. Galindo, Director of Economic Studies of the National Agricultural Council of Mexico, presented “Mexico’s Agricultural Budget Analysis, Implications for Agriculture and Agricultural Trade” during a recent ATO meeting in Mexico City.  He expected to see a significant increase in financial support to Mexican agriculture. This will probably benefit cow calf systems, feedlot systems, and meat processing plants, but it will not likely have a significant effect on cotton planting or production compared to the support that will be given to fishing, coffee, corn, beans, sugar cane and citrus plants. Mr. Galindo also mentioned that, unfortunately, government support to Mexican agriculture is done through different agencies which sometimes dilutes and duplicates objectives in some cases; something that they haven’t been able to change.

Mr. Ricardo Celma of US Grains Council Mexico reports that Mexico signed the protocol of Catagena in September of last year but Mexico does not have a Biosafety Control Law in order to implement the Cartagena Protocol and therefore this has not been implemented. A  Biosafety law was expected to come into effect in last year’s Legislature but it hasn’t been voted on and is expected to be voted on this month. It’s a law intended to regulate GMO use in Mexico. This law that is being proposed in this year’s legislature is considered to be weak by some legislators; therefore strong debates are expected. The feed manufacturing industry of Mexico is lobbying strongly for a law that will not cause chaos on feed imports or be made as a trade barrier for feed imports.
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