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Executive Summary

According to the latest report (NCPA) till July 2006, 93,777 metric tons of US cottonseed meal has been exported to Mexico surpassing the past fiscal year (Oct-Sept 05) of 83,383 met tons. Considerable rain has been observed in previous drought stricken areas as the state of Coahuila and Chihuahua. According to the Union Ganadera of Chihuahua (Cattle Association) they will surpass the 8,000 metric tons previously estimated for this region of US cottonseed meal for this fiscal year.  Their 20,000 animal feedlot construction is underway according to Jorge Estrada, head of buying.  A technical seminar promoting the use of US cottonseed meal will be given on September 15 to the Cattle Association by Dr. Dale Blasi of KSU and the topic will be related to the use of cottonseed meal and other cottonseed products in stocker cattle and receiving rations in feedlots.  A similar topic with the same objective will be given in Guadalajara in September 13 to the local feedlot/cattle association.
According to Mr. Miramontes of Coazintla, Veracruz, previous president of the local cattle association and rancher, there is a slight tendency for producing organic meat in the area under pasture conditions with slight supplementation due to market conditions which are not making feedlots in the area economically feasible at the moment.  According to previous reports from experts of  Monterrey in nutrition and meat sales, reported prices will tend to favor the producer in the fall.  During the  previous drought a breeder of bulls designed for bull fighting was encouraged to feed a supplement based on 80% US cottonseed meal  at a level of  1 to 1.5 kg per animal along with good quality forage and the animals responded positively improving their body condition, increasing fertility rates and reducing mortalities.  This ranch will probably be used as an example for other beef cattle ranchers of Mexico in future promotion programs of US cottonseed meal.
The peso value has been constant at around 10.90 pesos per dollar. According to AYAMSA of Monterey perspectives for September sales of US cottonseed meal look good and no foreseen reduction in availability is observed in the near future.  The months in the fall tend to be slow in imports and could be indicative of how imports will turn out the rest of the fiscal year.  Data (NCPA) observed for September imports show 4,866 met tons for 05, 3,617 for 04, 872 for 03, 1,426 for 02 and 7,728 for 2001, the record year in US cottonseed meal imports. 
According to the Confederation Algodonera of Mexico in their last report the estimates for Mexican Cotton measured in bales for the period 2006-2007 are 611,840 bales or 232,499 metric tons of cottonseed with 116,629 hectares.  Mr. Novoa of the Confederation also mentioned that they will be   lobbying to the newly elected Congress and President for more support to the Mexican cotton industry.  They considered that an objective is to increase total bale production to 800,000 bales or 300,000 metric tons of cottonseed in the near future.
Objectives for fiscal year 2005-2006:  
1. Slight increase in the amount of CSM used in feed lots in Nuevo Leon (Monterrey) & Tamaulipas to 16,800 from 16,000 MT in ’06.

This will be surpassed if there is a constant availability of the product.

At the moment they have constant supply.
2. Projected  amount of CSM used in feedlots in Sonora, Sinaloa and Jalisco  in ’06 to 2060 MT

The area of Jalisco will be focused in September with a technical seminar to the Feedlot Association of Guadalajara.  The seminar will be focusing on using US cottonseed meal in stocker cattle and receiving rations in feedlot.
3. Projected cottonseed meal use of cow-calf operations in Chihuahua at 8,400 MT in ’06.

This objective has already being met according to the Union Ganadera de Chihuahua and also to enhance the increasing use of US cottonseed meal a technical seminar will also be given in September  to the Union Ganadera members  focusing in the same areas as in Guadalajara. This association represents more than one million animals.
4. Projected cottonseed meal use of cow-calf operations in Coahuila to 2,100 metric tons.

Cottonseed meal sales have been reduced in the area recently because of increasing rains but cottonseed meal as protein source for cow calf

operations in the area have been firmly established.

5. Projected cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 metric tons for ’06.

It will be a challenge to maintain volume of CSM sales if more users switch to the use of DDGs, as market conditions permit it
6. Projected cottonseed meal use of dairy operations in Jalisco at 42,000 MT in ’06.

CSM sales in this area may increase slightly as market conditions allow. 
7. Increase cottonseed meal use of dairy, feed lot, and cow-calf operations in Veracruz to 3,914 metric tons for ’06.

Market conditions are affecting cattle prices negatively in the area but this might turn around in the fall to favor the producer.
8. Increase the number of influential nutritionists who recommend cottonseed meal use from 7 to 9 for ’06.

                        This objective will also be fulfilled 
List of Nutritionists that recommend U.S cottonseed meal and place of residence.

                        Dr. Jorge Kawas- Monterrey
                        Dr. Jose Kawas-   Monterrey 
                        Dr. Erasmo Gutiérrez Órnelas- Monterrey                                                                           

                        Dr. Jesús Torralba- Saltillo

                        Dr. Rubén  Barajas - Sinaloa

                        Dr. Gilberto Amienta-  Monterrey 

                        Dr. Rolando Herrera -  Cuahtemoc, Chihuahua

                        Dr. Enrique Sánchez-   Chihuahua                  

9. Increase the average number of monthly inquiries from Mexican industry   

      members interested in cottonseed meal to 440 for ’06. 

      This will possibly be accomplished.

                        Usage of NCPA’s web site, www.cottonseed.com, by users in Mexico 

                        increased to over 400 per month in 2004/05 due to regular addition of 
                        Spanish language material from technical seminars.    A modification 

                         of the Cottonseed Website in the Spanish section dealing with feed 
                         products is  being done  at the  moment.
