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                                                         Executive Summary

US cottonseed meal exports to Mexico stand at 55,284 metric tons for the October 2005 to March 2006 period and it appears that last year’s total of 83,383 mt will be surpassed. Drought conditions have affected the Southern part of the U.S. but it has also affected the Northern part of Mexico as Tamaulipas, Nuevo Leon (Monterrey), Coahuila and Chihuahua. Ranchers in the state of Coahuila are being subsidized by their local cattle Association at 50% of the market value that a small distributor sells which is about 30% of what a large distributor sells of US cottonseed meal in Mexico. These ranchers can only acquire a maximum of one metric ton per ranch of subsidized cottonseed meal.
Rain has fallen in the area of Coahuila but still drought alerts have not been lifted. The Union Ganadera of Chihuahua reports that drought conditions are still in affect in their area and they consider that it will last till June of 2006.  A technical seminar in the fall is being planned for their members, sponsored by NCPA-CCI, relating to adaptation and preconditioning of weaned calves using US cottonseed meal. Chihuahua is the largest exporter state of weaned male calves to the U.S.  They have not reported problems associated with US cottonseed meal availability by their providers.  It is very important to sustain availability of US cottonseed meal to Mexican dairy and beef ranchers so they can still use this protein source according to market conditions.
DDGs move to significant participate in the Mexican Market is still a few months away depending on market conditions and availability.   Our opinion is that a protein source of 26 to 28% like DDGs cannot substitute one for one with a protein source of 41% minimum as US cottonseed meal in a nutrition knowledgeable market.  Analysis also needs to be done to maintain a consistent level of protein mentioned with DDGs in all their feed plants’ production.  Therefore there is an opportunity to maintain the market through technical seminars focused on US cottonseed meal advantages.
Ben Morgan, Executive Vice President, NCPA and consultant Ricardo Silva attended the EXPO LECHE 2006 Conferences organized by Hoard’s Dairyman en Español, from May 16 to the 18th in Puerto Vallarta Mexico to promote the further use of US cottonseed meal in Mexican dairy diets.   Significant leaders in México’s milk production as Romulo´s Escobar farm of Juarez Chihuahua with 8,000 dairy cows, a farm that belongs to the Zaragoza dairy group of Chihuahua of 30,000 dairy cows attended the meeting where information on how to use US cottonseed meal  in dairy rations was given.  
According to the Confederation Algodonera of Mexico in their last report in April the estimates for Mexican Cotton measured in bales for the period 2006-2007 are 621,000 bales or 235,980 metric tons of cottonseed.  

Objectives for fiscal year 2005-2006:  
1. Slight increase in the amount of CSM used in feed lots in Nuevo Leon (Monterrey) & Tamaulipas to 16,800 from 16,000 MT in ’06.

This will be surpassed if there is a constant availability of the product.

                        Market conditions is affecting further increases according to AYAMSA 

                        of Monterrey.

2. Projected  amount of CSM used in feedlots in Sonora, Sinaloa and Jalisco  in ’06 to 2060 MT
Another feedlot of the group VIZUR projected for 50,000 for Dic 2006 has potential for using US cottonseed meal and was recently visited. 

3. Projected cottonseed meal use of cow-calf operations in Chihuahua at 8,400 MT in ’06.

This objective will probably be met and possibly surpassed according to the Cattle Association of Chihuahua. They are being affected by a drought at the moment which it’s expected to last till July of this year.
4. Projected cottonseed meal use of cow-calf operations in Coahuila to 2,100 metric tons.

                        Drought conditions recently increases this probability.  The cattle ranchers 
                        in the area are being subsidized at the moment  with a 50% discount when  

                        they buy cottonseed meal in their local cattle association because of the  

                        drought, at a maximum use of one metric ton per ranch.
5. Projected cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 metric tons for ’06.

It will be a challenge to maintain volume of CSM sales if more users switch to the use of DDGs, as market conditions permit it.  It has been reported recently increases of imports of US cottonseed meal to the dairy sector of Chihuahua according to NCPA providers.
6. Projected cottonseed meal use of dairy operations in Jalisco at 42,000 MT in ’06.

CSM sales in this area may increase slightly as market conditions allow. 
7. Increase cottonseed meal use of dairy, feed lot, and cow-calf operations in Veracruz to 3,914 metric tons for ’06.

They will probably increase the use of US cottonseed meal. 
8. Increase the number of influential nutritionists who recommend cottonseed meal use from 7 to 9 for ’06.

                        This objective will also be fulfilled 
List of Nutritionists that recommend U.S cottonseed meal and place of residence.

                        Dr. Jorge Kawas- Monterrey
                        Dr. Jose Kawas-   Monterrey 
                        Dr. Erasmo Gutiérrez Órnelas- Monterrey                                                                           

                        Dr. Jesús Torralba- Saltillo

                        Dr. Rubén  Barajas - Sinaloa

                        Dr. Gilberto Amienta-  Monterrey 

                        Dr. Rolando Herrera -  Cuahtemoc, Chihuahua

                        Dr. Enrique Sánchez-   Chihuahua                  

9. Increase the average number of monthly inquiries from Mexican industry   

      members interested in cottonseed meal to 440 for ’06. 

      This will possibly be accomplished.

                        Usage of NCPA’s web site, www.cottonseed.com, by users in Mexico 

                        increased to over 400 per month in 2004/05 due to regular addition of 
                        Spanish language material from technical seminars.  A possible modification 
                        of the Cottonseed Website in the Spanish section dealing with feed products 

                        is being planned to attract more potential buyers of cottonseed products from 

                        Mexico and other Latin American countries.
