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                                                         Executive Summary

US cottonseed meal imports into Mexico increased slightly more than 90% in February compare to January  (NCPA) and March will probably be the same or higher. For the month of April large cottonseed meal imports could have been maintained but recent small devaluations of the peso might have affected it negatively. The slight devaluation of  the peso from 10.9 to 11.17 pesos to one dollar is considered a temporary effect  due to the Easter vacation period ; in other words the demand for dollars increases when Mexican  people travel to foreign places .  
Drought conditions in the North of Mexico remained similar as the previous month for the states of Chihuahua and Coahuila.  The Union Ganadera of Chihuahua (Cattle Assoc.) considers that drought conditions will remain the same until July when precipitation is expected. Mr. Estrada, Marketing Director of the Union reported an increase use of cottonseed meal by their members.  He has already predicted an increase of US cottonseed meal from 6,000 metric tons to 8,000 metric tons due to the effect of drought conditions for 2006. They have recently have had no problems with US cottonseed meal availability by their providers according to Mr. Estrada.
It has been observed   a further increase in the use of whole cottonseed in feedlot diets possibly over 10% of the diet in finishing rations, in the area of Coahuila and Nuevo Leon.  Some feedlot managers consider that this increase was duet to high molasses prices (black strap) commonly use in Mexican feedlots and also because it makes the diets less dusty according to some managers. Cottonseed meal use in the diets is suspected to be used around 5% in receiving and finishing diets. 
Market conditions according to AYAMSA of Monterrey are affecting negatively the increase use of US cottonseed meal in more feedlots in the area of Monterrey in the state of Nuevo Leon and in the state of Tamaulipas. It is estimated that approximate over 50% of feedlots in the area use cottonseed meal.
NCPA and CCI will attend the EXPO LECHE 2006 Conferences organized by Hoard’s Dairyman en Español, from May 16 to the 18th in Puerto Vallarta Mexico to promote the further use of US Cottonseed Meal in Mexican dairy diets

According to the Confederation Algodonera of Mexico in their April report the estimates for Mexican Cotton measured in bales for the period 2006-2007 are 621,000 bales or 235,980 metric tons of cottonseed. Last cycle (2005-2006) final results were 625,831 bales of Mexican cotton, according to the Confederation with 237,753 metric tons of cottonseed.

Objectives for fiscal year 2005-2006:  
1. Slight increase in the amount of CSM used in feed lots in Nuevo Leon (Monterrey) & Tamaulipas to 16,800 from 16,000 MT in ’06.

This will be surpassed if there is a constant availability of the product.

                        Market conditions is affecting further increases according to AYAMSA 
                        of Monterrey.

2. Projected  amount of CSM used in feedlots in Sonora, Sinaloa and Jalisco  in ’06 to 2060

Another feedlot of the group VIZUR projected for 50,000 for Dic 2006 has potential for using US cottonseed meal and was recently visited. 

3. Projected cottonseed meal use of cow-calf operations in Chihuahua at 8,400 MT in ’06.

This objective will probably be met and possibly surpassed according to the Cattle Association of Chihuahua.

4. Projected cottonseed meal use of cow-calf operations in Coahuila to 2,100 metric tons.

                        Drought conditions recently increases this probability.
5. Projected cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 metric tons for ’06.

It will be a challenge to maintain volume of CSM sales if more users switch to the use of DDGs, as market conditions permit it.  

6. Projected cottonseed meal use of dairy operations in Jalisco at 42,000 MT in ’06.

CSM sales in this area may increase slightly as market conditions allow. 
7. Increase cottonseed meal use of dairy, feed lot, and cow-calf operations in Veracruz to 3,914 metric tons for ’06.

They will probably increase the use of US cottonseed meal. 
8. Increase the number of influential nutritionists who recommend cottonseed meal use from 7 to 9 for ’06.

                        This objective will also be fulfilled 
List of Nutritionists that recommend U.S cottonseed meal and place of residence.

                        Dr. Jorge Kawas- Monterrey
                        Dr. Jose Kawas-   Monterrey 
                        Dr. Erasmo Gutiérrez Órnelas- Monterrey                                                                           

                        Dr. Jesús Torralba- Saltillo

                        Dr. Rubén  Barajas - Sinaloa

                        Dr. Gilberto Amienta-  Monterrey 

                        Dr. Rolando Herrera -  Cuahtemoc, Chihuahua

                        Dr. Enrique Sánchez-   Chihuahua                  

9. Increase the average number of monthly inquiries from Mexican industry   

      members interested in cottonseed meal to 440 for ’06. 

      This will possibly be accomplished.

                        Usage of NCPA’s web site, www.cottonseed.com, by users in Mexico 

                        increased to over 400 per month in 2004/05 due to regular addition of 
                        Spanish language material from technical seminars.

