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                                                         Executive Summary

 US cottonseed meal imports into Mexico did not slow down and surpassed again the 10,000 mark with 10,135 met tons for December 2005 (NCPA). It is considered that there might have been a drop for January but February should have been an upward trend as observed by recent reports on some shortage of US cottonseed meal according to AYAMSA of Monterrey due to a strong demand by their customers and technical problems with railroad transportation and source of production. 
This relative shortage caused some concerns by a very important nutritionist in the area of Monterrey, even considering the option of leaving it out of some rations but information was given in time to fill their demand of US cottonseed meal from NCPA. Similarly nutritionists from a major dairy cooperative took out US cottonseed meal from their ration and replaced it with other protein sources during the month of November 2005, according to them due to price. Related patterns have been observed like the new feedlot La Monarca, of Grupo VIZUR which opened in December 2005 in La Barca Michoacan.  Their nutritionist was not focused on the spot market, as a nutritionist normally does.  This feedlot already has 20,000 animals and is projected to have 50,000 head by the end of 2006.  It was observed, in a recent visit, that this new feedlot, located two hours from Guadalajara is being built with the most modern techniques available, nutritionally and management wise. There may be an opportunity to better inform the Mexican nutritionists on how to use favorable market conditions to ensure a steady supply at competitive prices  This could further increase the use of US cottonseed meal in Mexico.
According to the Confederation Algodonera of Mexico in their February report the preliminary estimates for Mexican Cotton measured in bales for the period 2006-2007 are 616,680 bales or 234,338 metric tons of cottonseed. 

Objectives for fiscal year 2005-2006:  

1. Slight increase in the amount of CSM used in feed lots in Nuevo Leon (Monterrey) & Tamaulipas to 16,800 from 16,000 MT in ’06.

This will be surpassed if there is a constant availability of the product.

                        There was some relative shortage reported by AYAMSA in Monterrey
                         during the month of February.
2. Projected  amount of CSM used in feedlots in Sonora, Sinaloa and Jalisco  in ’06 to 2060

Another feedlot of the grupo VIZUR projected for 50,000 for Dic 2006 has  potential for using US cottonseed meal and was recently visited. It is located very close to the state of Jalisco and two hours from the city of Guadalajara.

3. Projected cottonseed meal use of cow-calf operations in Chihuahua at 8,400 MT in ’06.

This objective is probable and there could be a further increase.

4. Projected cottonseed meal use of cow-calf operations in Coahuila to 2,100 metric tons.

                        This area has been the target of special nutrition projects in the past and is   

                         projected that they will probably maintain their use of US CSM with only a    

                         slight increase.

5. Projected cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 metric tons for ’06.

It will be a challenge to maintain volume of CSM sales if more users switch to the use of DDGs, as market conditions permit it.  

6. Projected cottonseed meal use of dairy operations in Jalisco at 42,000 MT  in ’06.

CSM sales in this area may increase slightly as market conditions allow. An increase can also be projected if cottonseed meal use enters to Aquaculture feeding.

7. Increase cottonseed meal use of dairy, feed lot, and cow-calf operations in Veracruz to 3,914 metric tons for ’06.

                        There are new feedlots that are going to be opened in the area due to a new                  

                         highway being built which will probably increase the use of US cottonseed 

                         meal. 
8. Increase the number of influential nutritionists who recommend cottonseed meal use from 7 to 9 for ’06.

                        This objective will also be fulfilled 
List of Nutritionists that recommend U.S cottonseed meal and place of residence.

                        Dr. Jorge Kawas- Monterrey
                        Dr. Jose Kawas-   Monterrey 
                        Dr. Erasmo Gutiérrez Órnelas- Monterrey                                                                           

                        Dr. Jesús Torralba- Saltillo

                        Dr. Rubén  Barajas - Sinaloa

                        Dr. Gilberto Amienta-  Monterrey 

                        Dr. Rolando Herrera -  Cuahtemoc, Chihuahua

                        Dr. Enrique Sánchez-   Chihuahua                  

9. Increase the average number of monthly inquiries from Mexican industry   

      members interested in cottonseed meal to 440 for ’06. 

      This will possibly be accomplished.

                        Usage of NCPA’s web site, www.cottonseed.com, by users in Mexico 

                        increased to over 400 per month in 2004/05 due to regular addition of 
                        Spanish language material from technical seminars.

