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Executive Summary

US cottonseed meal imports into Mexico for the month of November starting the fiscal year 2005-2006 were 10,180 metric tons reported on January. This fast pace mentioned on the previous report might have slow down in December and January due to market conditions.  It is considered that it will be picking up in February.  March has been a month in present years where US cottonseed meal imports into Mexico increased significantly. Some companies that sell US cottonseed meal have storage facilities in key places that have permitted their customers to buy in advance at present value and prevent higher future values of the commodity.  The product is taken out as is their customer’s needs with no cost for storage.  
Sesame meal is being taken out of some feedlots ration and soybean meal is being used instead according to reports on Grupo Vizur.  They are  also using US cottonseed meal for their Mexicali feedlot of 30,000 animals.  Their new feedlot in La Barca Michoacan has at the moment 16,000 animals with a projected number of 50,000 for the first phase and 100,000 animals for the second. They are using soybean meal at the moment due to market conditions according to them. 
Stronger DDG promotion has started in Monterrey and Guadalajara recently.  Some opinions are that they will be in full force distributing the product next year with others considering that they will re ready in six months. The product being promoted is reported to have 29.6 % protein, dry matter, with 10.7% fat. The price of DDG at the moment in Guadalajara would be 172 US dollars per met ton, according to the Feed Manufacturers Association of ANFACA where the  mid-bridge cost would be 140 + 28 transportation and + 4 for custom expenses, totaling 172. Major distributors of US cottonseed meal considered that at least this year; it will not affect US meal imports into Mexico.  
The level of protein in the feedlot rations has increased in feedlot diets according to Mr. Arenas, major owner of Feedlots in the area of Guadalajara and considers that the new feedlot of the Vizur group will affect them since the demand of meat is set in the area and prices of meat in carcass weight/ kg will decrease due to a lower demand, according to Mr. Arenas.   Prices of Mexican meat at the consumer level have increased at least 10% in recent months. The area of Guadalajara according to Mr. Arenas has an installed capacity of 100,000 feedlot animals without including the new feedlot of Grupo Vizur which is approximately two hours away from the area.   They use canola; apparently Sesame meal is not of their liking anymore because of the difference in quality and presentation of this commodity.
New ATO director in Mexico City will be Christine Sleuth instead of Bruce Zanin. APHIS at the recent ATO meeting informed that they are cooperating with many governments trying to control de Asian Avian Flue and reports that the disease can be controlled and that a danger of a massive epidemic is far from reality. It was mentioned that there has to be considerable contact with the animals infected for it to be transmitted to humans. It was also said that BSE concerns have decreased. 

According to the Confederation Algodonera of Mexico (Fig 1) in their January report the preliminary estimates for Mexican Cotton measured in bales for the period 2006-2007 are 534,460 bales or 203,094 metric tons of cottonseed compared to the period not yet finished estimated at 632,975 bales or 240,530 metric tons of cottonseed. For 2006/07, in the area South of Sonora where 28,000 hectares were planted in the last cycle, only 5,000 hectares will be planted due to white fly plagues and other pests. This disaster has caused severe financial problems in the area to cotton producers according to Mr.Novoa of the Confederation. Transgenic permits to use cottonseed for planting are delaying up to 60 days which will affect this new cycle production estimates if they are not giving out timely. 
Fig. 1

Preliminary Estimates for 2006/07 compared to 2005/06 in bales and cottonseed production for 2006/07 Mexico
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                                        05-06          06-07     05-06   06-07       05-06         06-07              06-07
SINALOA
    
            1,150       0           3.5     0       4,025            0                0
     

SONORA SUR
          28,000     5,000      2.5   4.5     71,393      22,500        8,550
   
SONORA NTE.                     1,800      1,000     5.0   4.0       9,000        4,000        1,520 
MEXICALI- S. L. R. C.      24,687     26,285    5.0   4.8    123,435    126,160      47,940
JUAREZ V. AHUMADA   31,000     30,000    5.3    4.9   164,300    147,000      55,860
DELICIAS – JIMENEZ        5,500   
    6,000    5,8    5.8      34,650      34,800     13,224
OJINAGA- ALDAMA        10,482
   10,000   5.8    5.8      66,040      58,000     22,040
LA LAGUNA

         20,225      19,000    7.5    7.0    151,700    133,000     50,540               

TAMPS. NTE

           3,000        3,000    2.8    3.0        8,432        9,000       3,420

________________________________________________________________________

                                          125,844     100,285   5.03   4.9     632,975    534,460   203,094
* Estimated by consultant

_____________________________________________________________________                                                     

 Objectives for fiscal year 2005-2006:  

1. Slight increase in the amount of CSM used in feed lots in Nuevo Leon (Monterrey) & Tamaulipas to 16,800 from 16,000 MT in ’06.

This will be surpassed if there is a constant availability of the product.

                        Also, this area is well aware of the benefits of cottonseed meal.

2. Projected  amount of CSM used in feedlots in Sonora, Sinaloa and Jalisco  in ’06 to 2060

This could be accomplished. 

This area could abruptly increase its use of cottonseed meal if Grupo VIZUR starts buying continuously for their Mexicali feedlot of 30,000 animals. They have fed cottonseed meal in this feedlot in previous years. They are using it at the moment. Jalisco at the moment is using very little for feedlot.
3. Projected cottonseed meal use of cow-calf operations in Chihuahua at 8,400 MT in ’06.

This objective is probable and there could be a further increase.

4. Projected cottonseed meal use of cow-calf operations in Coahuila to 2,100 metric tons.

This can be accomplished.
his area has been the target of special nutrition projects in the past and is projected that they will probably maintain their use of US CSM with only a slight increase.

5. Projected cottonseed meal use of dairy operations in Chihuahua, Cuauhtémoc and Coahuila at 11,845 metric tons for ’06.

It will be a challenge to maintain volume of CSM sales if more users switch to the use of DDGs, as market conditions permit it.  DDG significant attack on the protein sources market is apparently between 6 months to a year away.
6. Projected cottonseed meal use of dairy operations in Jalisco at 42,000 MT  in ’06.

CSM sales in this area may increase slightly as market conditions allow. An increase can also be projected if cottonseed meal use enters to Aquaculture feeding.

7. Increase cottonseed meal use of dairy, feed lot, and cow-calf operations in Veracruz to 3,914 metric tons for ’06.

                        There are new feedlots that are going to be opened in the area due to a new                  

                         highway being built which will probably increase the use of US cottonseed 

                         meal. 
8. Increase the number of influential nutritionists who recommend cottonseed meal use from 7 to 9 for ’06.

                        This objective will also be fulfilled 
List of Nutritionists that recommend U.S cottonseed meal and place of residence.

                        Dr. Jorge Kawas- Monterrey
                        Dr. Jose Kawas-   Monterrey 
                        Dr. Erasmo Gutiérrez Órnelas- Monterrey                                                                           

                        Dr. Jesús Torralba- Saltillo

                        Dr. Rubén  Barajas - Sinaloa

                        Dr. Gilberto Armienta-  Monterrey 

                        Dr. Rolando Herrera -  Cuahtemoc, Chihuahua

                        Dr. Enrique Sánchez-   Chihuahua                  

9. Increase the average number of monthly inquiries from Mexican industry   

      members interested in cottonseed meal to 440 for ’06. 

      This will possibly be accomplished.

                         Usage of NCPA’s web site, www.cottonseed.com, by users in Mexico 

                         increased to over 400 per month in 2004/05 due to regular addition of 
                         Spanish language material from technical seminars.
